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Features This Week \9 


Gg Legal Highspots of 193] v 


What the Courts Did to the Fire Insurance Con- 
tract During the Year Is Indicated by S. B. 
Ackerman in His Resume of Outstanding Cases. 
An Article for Agents, Underwriters and Attor- 
neys. 
q Higher Liability Rates— 

What Do You Tell Your Pelicyholder When He 
Complains About Them? In Harold E. Tay- 
lor’s Article, “Why Liability Rates Were In- 
creased.” You Will Find Material That Will 


Appease Your Protesting Clients. 


g The Reconstruction Corpo ‘ation 


A Discussion of This Two Billion Dollar Finan- 
cing Creation of the Federal Government with 
Particular Attention to Its Direct. and Indirect. 
Effect on Insurance. 


q New and Retired Companies 
A Handy Tabulation Which Will Enable You 


to Keep Abreast of Recent Company Changes 
in the Fire Insurance Field. 











The City Surrounded By The 
United States . . 


“You will come here as soon as navigation opens... . for 
here may well develop one of the finest cities in America, since 
here are such unusual advantages of location and of central geo- 
graphical position.” Thus spoke the farsighted engineer and ex- 
plorer, Laclede, in 1763. The following year the building of St. 


Louis began. 


Old St. Louis flourished in frontier prosperity. Up and 
down its waters floated the growing traffic of a continent. As the 
river trade grew there unrolled the vivid history and tradition of the 
central United States. The years roll on. Today where the once 


crude ferries plied their way, four mighty steel bridges span the 





river. The finest is the Eads Bridge, an engineering masterpiece 
which took ten years and $10,000,000.00 to construct. 

When the tides of trade turned from the river, St. Louis caught the cadence of the steam whistle to become 
America’s second greatest railroad center with nineteen trunk lines operating twenty-nine lines and railroads. A huge 
$2,000,000.00 municipal aviation field, one mile square, is located close to the city. 


Rich in historic lore, St. Louis 1s even 





more interesting as a modern metropolis. Re- 
garded as one of the great medical centers of in- 
vestigation, knowledge and applied science, St. 
Louis proudly claims seventy hospitals of various 
types. Institutions of art, music, science, and 
education raise St. Louis high in the cultural 
sphere. 


The spirit of modern progress is the 
spirit that moves St. Louis to do big things. Be- 
cause of this spirit of progress and central {oca- 
tion the Union Indemnity Company selected this 
city as the logical point for an office to service 
the insurance needs of the rich Mississippi Valley. 
Two states from the North and South, five states 
from the East and West, the St. Louis Office of 
Union Indemnity Company is an important unit 
in this Company’s great net work of service of- 
fices which cover the entire United States. 
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THE BUSINESS PAPER OF INSURANCE 


Drvision or Unrrep Business Pus.isHers, INC. 





Vol. CXX VIII 


NEW YORK AND CHICAGO, THURSDAY, FEBRUARY II, 1932 





This Week: 


@ How the companies fared in '31:—Detailed 
analyses of the statements of leading life in- 
surance companies; early reports, in convenient 
tabular form, of fire and casualty insurance 
company operations in 1931. 


28 a 


@ News flashes of interest:—Agency qualifica- 
tion developments in Kentucky and Illinois; 
Columbia University committee’s automobile 
insurance investigation; life underwriters plan 
tie-up of Olympic games with 1932 convention 
at San Francisco. 


@ Fire and casualty educational material:— 
Professor Ackerman’s digest of fire insurance 
litigation in 1931; “Why Automobile Rates Were 
Reduced”; the President's Reconstruction Fi- 
nance Corporation and its insurance implica- 
tions. 


Next Week: 


@ Picture: A man who wants and needs life 
insurance, is insurable, has the money with 
which to pay for it, but wishes to postpone. 
The Problem: What arguments should you ad- 
vance to make him act immediately? A round 
dozen answers to this question are offered by 
Edgar Paul Hermann. 


x oo x 


@ Dividends. Regardless of the actual impor- 
tance of this item, it commands immediate at- 
tention from everyone. Important dividend in- 
formation based on a comparison of the sched- 
ules of leading life insurance companies will be 
presented in a novel arrangement. 


@ It's the law. The courts have so decided 
and however disturbing these legal rulings may 
be they have to be taken into strict account by 
life and accident companies. $. B. Ackerman 
continues his series of absorbing review articles 
with the most intriguing subject of them all— 
Accident Insurance legislation. 





Hoarding 


OARDING as commonly understood means a miserly, 

and withal selfish secretion of money or gold. It is 

most usually founded on a baseness in the human mind 
—distrust in the integrity and honesty of our fellow men. 
Hoarding is a clot in the circulatory system of bodies politic 
and as such is just as stifling in trade as is a stoppage in the 
circulatory system of a human body. 


Hoarding confounds economists by taking 
from an otherwise known credit structure, an unknown quan- 
tity which cannot be quickly recognized and remedied. Un- 
fortunately for the individual who succumbs to this species 
of pseudo savings, it soon becomes an overpowering obsession 
trampling underfoot and overbalancing every other actuating 
impulse. Its by-products are furtiveness and secretiveness. 
In the United States today it has been estimated that almost 
one billion and a half dollars are in the hands of hoarders. 
This means an actual loss of credit well in excess of fifteen 
billions of dollars. The mind can conjure many evils that 
have aggravated the present stress and retarded the overdue 
return to normalcy as a result of hoarding. President Hoover 
has sounded the call against this vicious practice and in his 
protest he is joined by an imposing list of national organiza- 
tions representative of the most important social, religious 
and civic groups. Coupled with the launching of the Recon- 
struction Fund, this campaign against hoarding should go far 
in bringing economic order out of chaos. 


Insurance companies and agents know the 
benefits that will accrue to them by the release of credit 
through these agencies. That their assistance will be avail- 
able towards the furtherance of each goes without question. 
In the matter of hoarding, insurance agents may take a prom- 
inent part. In their personal solicitations these men are daily 
in contact with the rank and file throughout the country. 
They have the confidence of their community and therefore 
can exert a powerful influence for good. They can impress all 
with the basic soundness of American financial institutions. 
This work will not be without personal 
gain for the outstanding stability of 
the institution of insurance through- YC 
out this perilous period can be quickly i, a ‘ , 
recognized and surely result in written 
business. 





Published weekly by Tue Spectator Company, 243 West 39th Street, New York City 


LOUGHTON T. SMITH, President 
W. H. VALLAR, Secretary 


THOMAS J. V. CULLEN, HARRY W. PART ARS. FRED B. HUMPHREY, Vice-Presidents 
ROBERT W. BLAKE, Treasurer 


TOR H. ENGL, Asst. Secretary-Treas. 


Board of Directors: LOUGHTON T. SMITH, THOMAS J. V. CULLEN, E. B. TERHUNE, WM. LEBRECHT, N. B. KEYES 


ROBERT w. ——-. _Associate Editor 


FRANK ELLINGTON, Aocineet Ed 


THOMAS J. V. CULLEN, Editor 
ALPH REED WOLFE, Field Editor 


ditor 
RT H. MONAGHAN, Assistant Editor LOUIS S. “FISCHER, Associate Statistician 


NEW ENGLAND DEPARTMENT 


Jack Tobin, Representatice 
140 Federal Street, Boston, Mass 


Telephone, Liberty 4460 


Dena ginierests of trus vertag z insurance of all kinds. 
a Mexfoo is yearly, 
dius $2.60 Canadian AY i foreign countries 


DEPARTMENT 
Fred B. Humphrey, Vice-President 
Insurance Exchange, Chicago 
Telephone, Wabash 0531 


Tas SPmoraTor, qotabtiehes in 1868, is a weekly iomeat devoted 


WESTERN 


Copyright 1932, by The Spectator Company, New York 


SOUTHERN DEPARTMENT 
William Thornton, Representative 

301 Mason Bidg., New Orleans, La. A cna ah — 

Telephone, Main 1097 Los Angeles, Cal. 


price f York City; Andrew C. Pearson, Chairman of the Board; Frits J. 


postage preould” also Here in Canada C. A. Musselman, Vice-President; Arnold L. Davis, Secretary; Frederie ©. Stevens. 


Union, $3.0 Treasurer. 





No. VI 


Tn gg COAST DEPARTMENT 
Mea Cc. Representative 


Controlled by the United Business Publishers, Inc., 239 West 39th Street, New 









4 


Legal Highspots of 193| 


How the Courts of the Various States Interpreted 
the Insurance Contract During the Past Year 


By S. B. ACKERMAN 


Member of the New York Bar 


oo No. 2 Fire Insurance 


property almost fully as much as 

the destruction of life and limb. 
Only too poignant and terrible are the 
effects of that devastating evil—fire. 
Many have lost home and fortune 
through the intervention of that awful 
agency until today there is a vivid 
realization of the paramount necessity 
of fire insurance protection. The 
lawyer and the insurance broker have 
simultaneous duties to perform when- 
ever property changes hands. 

It is natural that litigation on this 
subject should be commensurate with 
its vast proportions, and the volume 
of cases before the courts in 1931 lends 
credence to this belief. There is not a 
phase of fire insurance that has not 
been passed upon numerous times by 
the various tribunals of these United 
States. 


Prrvoner dread the destruction of 


Oral Contracts 


Although not generally known by 
laymen, it is, nevertheless, true that 
an oral fire insurance contract is as 
valid as a written one. This principle 
was again enunciated in the case of 
Foursha v. American Insurance Co., 
34 S. W. (2d) 552, by the Court of 
Appeals of Missouri. A foreign insur- 
ance company, through its agent in 
Missouri, entered into an oral contract 
of fire insurance of the insured’s auto- 
mobile. The insurer claimed that the 
contract was void as the agent’s au- 
thority was limited to the making of 
applications for insurance. In holding 
that the oral contract was entirely 
effective, Presiding Justice Cox said: 

“Our conclusion is that, when it was 
conceded that Mr. Pemberton was the 
agent of the defendant, that he had 
authority to, and did take the applica- 
tion of plaintiff for insurance and re- 
ceived from plaintiff for defendant the 
premium to pay for insurance upon 
the car of plaintiff for one year, the 
statute above set out fixed the status 
of such agent as a recording agent 
or general agent of defendant and 
clothed him with authority to bind de- 
fendant by an oral contract of insur- 
ance. 

“Under the facts in this case the 
court, would have been justified in in- 









aad 


structing the jury that the agent of 
defendant had authority to bind de- 
fendant by an oral contract of insur- 
ance instead of submitting the question 
as one of fact to be found by the jury.” 


Total Loss 


Fire policies provide that in the 
event there is a dispute as to the 
amount of a loss, the exact extent of 
the loss should be determined by ap- 
praisal. But what is the procedure in 
case of a total loss? The Court of 
Civil Appeals of Texas, in Export In- 
surance Co. v. Axe, has decided that 
in this situation, there is no necessity 
for an appraisal. In that case the 
fire policy was issued to cover gin 
buildings and machinery, and provided 
for appraisal if a loss occurred. The 
insured claimed that the property was 
totally destroyed. In the words of 
Judge Hickman: 

“The rule is well settled that if the 
property was real estate and the loss 
total, the stipulation in the policy for 
an appraisement is not applicable. 

“The jury had the right to believe 
this witness, and, if his testimony is 
believed, the engine was a total loss 
under the testimony of appellant’s own 
witness. We therefore conclude, first, 





that the property covered by the insur- | 


ance policy was all real estate, and 
that same was a total loss. It there- 
fore follows that appellees were not 
required to have the amount of the loss 
submitted to appraisers.” 

Even though there is a provision in 
a policy providing for appraisal and 
preventing suit by the insured, the 
clause may be waived by the conduct 
of the parties. In Johnstone v. Home 
Insurance Co. of New York, 34 S. W. 
(2d) 1029, there was a policy covering 
insured’s building. After a loss, there 
was a dispute as to the amount, but 
the insured was allowed to start suit. 
The Court of Appeals of Missouri de- 
clared that the above provision had 
been waived by the insurer and said: 


Waiver of Appraisal 

“A provision in a policy of fire in- 
surance providing for an appraisal, in 
case of disagreement as to the amount 
of loss, as a condition precedent to a 
right of action, is an enforceable and 
valid provision, but there is no doubt 
that provisions of this character in an 
insurance contract are as susceptible 
of waiver as are provisions in any 
other sort of contract, and, if waived, 
they are no longer a bar to the bring- 
ing of an action upon the contract. 
Defendant by its conduct having 
waived the provision of the contract 
for an appraisal could not thereafter 
insist upon the observance of that 
provision as a condition precedent to 
the bringing of an action on the 
policy.” 

It is an elementary principle in fire 
insurance that the one entitled to be 
indemnified in case of a loss, must have 
an interest in the property, i.e., he 
must be benefited by its continued 
existence. Insurance companies ponder 
long over the moral hazard of a risk, 
and desire to protect those who usual- 
ly have much at stake in the event of 
a loss. 

Courts have generally accepted the 
rule that one having no “interest” in 
property, should not be indemnified for 
its destruction. In Barton-Mansfield 
Co. v. Wells, 35 S. W. (2d) 337, a fire 
policy was issued upon a building im 
the process of construction, in favor 
of both the owner, and the contractor 
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as his interest may appear at the time 
of a loss. Before the fire in question 
occurred, and prior to the completion 
of the building, the contractor repu- 
diated the obligation to build. There- 
after, a fire destroyed the property. 
In deciding that the owner was entitled 
to the proceeds as the contractor no 
longer had an interest in the building, 
the Supreme Court of Arkansas 
stated: 

“If there was a mistake in the is- 
suance of the policy, it was not mutual. 
The agent for the insurance company 
testified that the policy issued con- 
formed to the application for it. Wells, 
and not Hillhouse, was named as the 
assured, and we think the fair and 
correct interpretation of the loss pay- 
able clause, which is copied above, was 
to make the loss payable to Wells and 
to Hillhouse as his interest might ap- 
pear at the time of the fire. We are 
also of the opinion that Hillhouse had 
no interest in the building at the time 
of the loss by fire. It is true his 
obligation to erect the building, for 
which he had been paid, had not been 
legally discharged, but, as appears 
from what has been said, this obliga- 
tion had been repudiated.” 


Questions of Ownership 


A policy may stipulate that it shall 
be void if the interest of the insured 
shall be other than the sole ownership 
of the property. Such a stipulation 
was contained in the policy involved in 
Standard Grocery Co. v. National Fire 
Insurance Co., 32 S. W. (2d) 1023. The 
policy stated that the insured was the 
“proprietor” of the insured property 
when in reality he was only a stock- 
holder in the corporation that was the 
true owner. The Supreme Court of 
Tennessee held that the policy was 
void, saying, through Judge McKinney: 

“Where a party represents himself 
te be the owner of certain property, 
and he only owns a half interest, the 
policy is void, even though the misrep- 
resentation be the result of ignorance. 

“It was the Carter Grocery Co., 
owned by Long and Stanberry, that 
defendant was insuring, when as a 
matter of fact this business was owned 
by Standard Grocery Co., a corpora- 
tion. The words ‘proprietor’ and 
‘owner’ mean the same thing and are 
synonymous. 

“The company was insuring goods 
which Long and Stanberry claimed to 
be the owners of, but which they only 
had an interest in.” 

Common to the fire contract is the 
clause that any change in title or in- 
terest invalidates the policy. Courts, 
however, are usually practical and 
hesitate to deny the insured the bene- 
fits of a policy unless he violated his 
agreement both in theory and sub- 
Stance. Mosher v. Iowa Mutual In- 
surance Co., 235 N. W. 743, is illus- 
trative of this tendency. There was a 
“change of title’ clause in the fire 
Policy concerned and the insured ex- 
ecuted, but did not deliver, a deed to 
his daughter, who, in turn, reconveyed 
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The accompanying article is the second of a series by S. 
B. Ackerman, well-known insurance attorney and associate 
professor of insurance at New York University. Subsequent 
articles will deal with casualty, surety, burglary and other 
forms of indemnity. 


In this installment, outstanding cases are cited which 
pertain to the validity of oral contracts, procedure in a case 
of total loss, waiver of appraisal, questions of ownership, 
change in interest or title, and many other recurrent ques- 


tions. 


Agents, as well as underwriters and attorneys, will 


find its perusal of interest and value. 








the property to the insured and his 
wife. In holding that this was not a 
change of interest or title sufficient to 
void the policy, the Supreme Court of 


Iowa declared that: 

“Upon the whole record, we think 
the trial court correctly found that 
there never was a real parting of in- 
terest; that is to say, Clark Mosher, 
remained the real owner of the prop- 
erty, at least until after the fire. 

“In Cone v. Century Fire Insurance 
Co. 117 N. W. 307; 139 Iowa 205 this 
court said: ‘It was clearly the inten- 
tion of the plaintiff and Mrs. Gates 
that the latter should take and hold 
the record title for the purpose of 
assisting the plaintiff to escape a pos- 
sible lien on the property for taxes, 
and it was just as clearly their inten- 
tion that no real change in interest or 
in title should take place by virtue of 
the transaction. There was therefore 
no actual diminution of interest or 
title because the parties did not so 
intend.’ Title to real estate may, of 
course, be acquired and lost by several 
methods; but, however acquired one of 
the essentials ordinarily requisite to a 
good and perfect title is the right of 
possession, and a change for diminu- 
tion in the interest, title or possession 
must of necessity confer on the grantee 
something more than a mere paper 





title. In other words, to work such 
a change or diminution some right 
must in fact be conveyed. There was 
nothing of the kind here. No interest 
was in fact transferred, and no pos- 
session or right of possession was in 
fact given. It is generally held that 
the object of the provision against a 
change in the title or ownership of 
the insured property is that the insured 
shall have no greater motive to destroy 
the property or less interest in pro- 
tecting it.” 


Change in Title 


In line with the previous decision 
is the case of Holyfield v. Farmers’ 
Alliance Insurance Co., 296 P. 710. 
The fire policy was issued on a dwell- 
ing house and farm and provided for 
forfeiture in the event of “change in 
ownership, interest or title.” The in- 
sured conveyed the property to his 
mother who, in turn, reconveyed it to 
the insured and his wife. The Supreme 
Court of Kansas decided that this was 
not such a change in ownership as to 
invalidate the policy, stating: 


“Appellant urges that the policies 
were void ab initio on account of the 
fact that subsequent to the issuance of 
the first policy the land upon which 
this property was located was con- 
veyed to the mother of appellee and at 
the same time was reconveyed by her 
to appellee and wife. It is urged that 
this is such a change in the title and 
interest and ownership of the property 
as to render the policy void. The facts 
with relation to these conveyances have 
been noted heretofore. It has also been 
noted that appellee remained in posses- 
sion of the land at all times and all 
parties regarded the equitable title in 
him. This court held in Hankins v. 
Williamsburg City Fire Insurance Co., 
153 P. 941 as follows: ‘A fire insur- 
ance policy upon a building, contain- 
ing a stipulation that the policy shall 
be void if the interest of the insured 
be other than unconditional and sole 
ownership, is not invalidated because 
of an outstanding naked legal title in 
another where the insured has the 
equitable title, the entire beneficial 
ownership of the property, and is in 
undisputed possession of the same.’ 


“An examination of the briefs in this 
(Continued on page 10) 





Stockings, Sugar Bowls and 
Safe Deposit Boxes 


Wate era ate sugar bowls and 
safe deposit boxes have their 
legitimate uses. None of these is 
so used when it becomes a recep- 
tacle for money in the shape of 
gold, silver or the notes of a stable 
government. 

Americans, as a people, have 
never been much addicted to the 
habit of hoarding money and since 
the days of the Civil War there 
have been but few times when the 
withdrawal of any great amount 
of money from the banks and from 
investment has been the cause of 
any widespread concern. Today 
one of the ugly and unnecessary 
features of the depression that has 
descended upon the whole world is 
the fact that men and women our 
country over, losing confidence in 
the banks, and, one would almost 
feel, in the stability of the govern- 
ment itself, have as did the man 
with one talent, at least figura- 
tively speaking, wrapped it in a 
napkin and buried it in the ground. 

Distraught by the economic sit- 
uation, fearful of the future, they 
have blindly done the one thing 
that, more than almost any other, 
would result in the disaster they 
most dreaded. 


President Hoover, backed by the 
ablest financial minds of the coun- 
try and supported by trade associ- 
ations and social, labor, service 
and religious organizations, has 
sent out a nationwide call urging 
the citizens of the United States to 
abstain from such an absurd and 
destructive mode of action. A 
thorough investigation of the situ- 
ation shows that at least a billion 
and a half dollars is now being 
hoarded in this country. In such 
a state it is as worthless as is the 
gold in the waters of the ocean 
and as useless to mankind as if it 
were buried at the South Pole. 

Should that money, hoarded and 
so lost, be put in the banks, be in- 
vested in legitimate enterprises, be 
exchanged for government bonds, 
or otherwise made to play its part 
in the economic life which alone 
gives it a real value, it would add 
at least twelve billion dollars to 
the real, workable wealth of our 
country. 


The government has done its 


Editorial 


With the Editors 


share by such agencies as the Re- 
construction Finance Corporation 
to aid the banks that they in turn 
may aid the frozen credit situation 
that has threatened to paralyze the 
industrial life of the country. 

We and every one grow weary 
of such phrases as “the time has 
come.” Indeed it has. It has been 
here for these many months. No 
moanings for a golden past of 
prosperity and plenty affects the 
present situation. American men 
and women who consider sanely 
this appeal of our President 
against hoarding money will admit 
without question its truth. But 
many of them, while considering it 
an evil for others to hoard, on one 
pretext or another continue them- 
selves to do so. Ask yourself if 
you are doing that, and, if you are, 
stop it and by words and, most of 
all by example, persuade others to 
do likewise. 





New and Retired 
Companies 


N the list of new and re- 

tired fire insurance com- 
panies in 1931 printed on 
page 8 of this issue, the effect 
of a difficult financial year is 
readily seen. Where once 
this list, annually compiled 
and published by THE 
SPECTATOR, used to be 
swollen with the names of 
new carriers launched or pro- 
jected, but 7 stock company 
ventures are so listed this 
year, 9 mutuals and 5 recipro- 
cals or inter-insurers. On the 
other hand the list of retired 
companies is unprecedentedly 
large. No less than forty- 
four stock fire insurance 
companies called it a day in 
1931. Of this number it is 
remarkable that but 4 com- 
panies went into receivership. 
Most of the companies were 
merged with or reinsured in, 
other stock carriers. A few 
were liquidated and retired. 
The list shows that 9 mutuals 
quit, three of them by way of 
receivership and that of the 
thirteen Lloyds’ reciprocals or 
inter-insurers which ceased 
business, three went into the 
hands of receivers. 














“Tremendous Trifles” 


Despite the enormous amount of 
conservation and safety work, the 
hideous total of people killed an- 
nually by automobile accidents 
continues to rise. If it has not be- 
come so already, the problem of 
curbing the needless waste caused 
by the automobile will surely soon 
become one of gravest national 
concern. 

The Travelers Insurance Com- 
pany, which has been one of the 
leaders in the fight against auto- 
mobile accident loss has just is- 
sued the second volume of “Worse 
Than War.” The new volume, 
“Tremendous Trifles” has made a 
deeper study into the subject and 
has shown even more graphically 
the necessity for accident preven- 
tion work on a nationwide scale. 
It is replete with charts, graphs, 
statistical material and editorials 
on the subject of automobile acci- 
dents and their prevention. The 
53,650 human lives which were de- 
stroyed in the eighteen months 
ending December 31, 1931, consti- 
tute a challenge of the highest 
economic and social order. 





Insurance Taxation 


FEW months ago, “The 

Monthly Service Bulletin,” 
published by Cobb, Miller & Steb- 
bins, general agents in Denver, 
Col., in a timely editorial, uttered 
protest against the hasty and un- 
reasonable taxation of insurance 
companies, paying now, according 
to this publication, four per cent 
of the premiums they collect. The 
writer says: “We do not believe 
that the Insurance Commissioners 
of this nation should or would look 
with favor upon a system which 
would permit the insurance com- 
panies to collect millions of dollars 
from their policyholders and then 
render them in service in return 
costing less than four per cent of 
the amount collected.” 

True enough, but it seems 4a 
long and tedious, and at times, 
almost a disheartening process to 
educate premium payers. Mana- 
gers and shareholders of company 
have poor incentive for more econ- 
omies and for better management 
when they see legislatures grab the 
reward earned through increased 
taxation, simply because insurance 
companies are “easy picking.” 
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Time 
Weekly News Review 


W. Howard Cox elected president of 
Union Central Life of Cincinnati. 
C. B. Knight elected to board of di- 


rectors. 





Oklahoma group, headed by T. J. 
McComb, purchase controlling interest 
in Great Republic Life Insurance Com- 
pany of Los Angeles. 





Proposed merger of Lincoln Life & 
Accident with Income Life Insurance 
Company of Louisville voted down. 





Prescott Eames of “Eames Service” 
made general agent in Missouri for the 
State Mutual Assurance of Worcester, 


Mass. 





Lincoln National Life issues new 
contract—the 4 per cent Single Pre- 
mium Annuity with Insurance Benefits 
at death. 





Reported that representatives of 
National Association of Insurance 
Agents and Eastern, South-Eastern and 
Western Underwriters Associations 
have agreed on uniform agency con- 
tract, the details of which are to be 
announced later. 





Farm Underwriters Association, 
meeting at St. Charles, Ill., cut maxi- 
mum commissions on farm business 
from 25 to 20 per cent. 





Hotel Cleveland, Cleveland, Ohio, 
March 22, 23 and 24, place and date 
of mid-year meeting of National As- 
sociation of Insurance Agents. 





Coroon & Reynolds, Inc., takes over 
management of Importers & Exporters 
Insurance Company, New York. 





Edward T. Harrison elected president 
of the Trinity Fire Insurance Company 
and the Universal Automobile Insur- 
ance Company of Dallas, Tex. 





Harold K. Remington transferred to 
home office of Fidelity & Casualty 
Company of New York as superintend- 
ent of casualty department and as- 
sistant to Vice-President Billings. 





Insurance Company of North Amer- 
ica makes plans for construction of a 
twenty-five story office building on 
John Street, New York. 





Robert N. Waddell named Pittsburgh 
manager of the Fidelity Mutual Life of 
Philadelphia. 





Walter C. Hill elected president, 
T. Guy Woolford, chairman of the 
board of Retail Credit Company, At- 
lanta, Ga., following retirement of 
Cator Woolford. 





John H. Martin elected president of 


the Fire Underwriters Association of 
the Pacific. 





_ Insurance Company of North Amer- 
a unites Western marine and fire 

partments under management of 
C.R. Tuttle. 
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That is one of the first and highest virtues.” 


Abraham Lincoln 
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L————By ROBERT WADE SHEEHAN————— 
[om ancient Greeks used to discover the 
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answers to a lot of perplexing problems 

by going off to a corner and asking 
questions of themselves. With this technique 
in mind, I interviewed myself the other day 
on the depression. 


“Are you guilty of hoarding?” was the first ques- 
tion I asked. 

“Please be serious,” was the curt reply; “this in- 
terview isn’t going to appear in Ralph Wolfe’s col- 
umn.” 

“Well, then, are you overcome with a great par- 
oxysm of fear?” was the next question. 

“Why, no,” I answered. “I sleep well at night 
and, in fact, I haven’t been nearly so jittery since 
I cut out the weekly visits to ‘Tony’s’.” 

“Ah, then you’ve been curtailing expenses?” I. 
cried, seizing on the lead. 

“Naturally,” I agreed. “My income has shrunk, 
— I’ve got to cut the cloth of my expenditures to 

Oy 

“Are luxuries, like your ‘visits to Tony’s,’ the 
only economies you are effecting?” I queried fur- 
ther. 

“Not exactly,” I answered. “I’ll tell you how it 
is. Remember that overcoat I paid $115 for a couple 
of years back? Well, Finchley’s selling the same 
coat this year for sixty. Mine’s pretty shabby, but 
I’m going to get my money’s worth out of it regard- 
less. Then, there’s the old bus. I expected to turn 
it in this year, but I think she can stand one more 
summer of country roads. And there are a lot of 
other things like that.” 

“Have you cut down on your insurance?” I asked 
anxiously. 

“No, sir,” I replied, with some heat. “That’s the 
last thing I’d pinch on—but I’m taking my dividends 
in cash, though, instead of turning them back for 
new insurance, as is my custom.” 

“When do you think business will pick up?” I 
asked, beginning to see the light. 

“Oh, I think things will improve when fellows like 
you and I see our cars fall apart and our pants get 
shiny and our wives look a little dowdy—we’ll have 
to make replacements somehow.” 

“When do you think that will be?” I mused. 

“T wouldn’t want to make a prophecy,” I shot back, 
“except for this: It can’t be long now!” 


, 





Tide 


Current Economic Trends 


Official figures from selected metro- 
politan districts comprising more than 
one-half of the urban population of 
the country, showed a total of $125,- 
985,956 in realty mortgages filed in 
December. This is a decline of 4% 
per cent from November and about 
47 per cent below the total of De- 
cember, 1930. 





According to George A. Miller in the 
New York Evening Post, life insur- 
ance companies made 65.7 per cent 
of their investments for the week end- 
ing January 30 in bonds, 33.8 per cent 
in loans on mortgages and 0.5 per cent 
in stocks. 37.5 per cent were in State, 
county and municipal bonds, 26.4 per 
cent in mortgage loans other than 
farm, 14.8 per cent in public utility 
bonds and 5.6 per cent in foreign 
bonds. Farm mortgage loans ac- 
counted for 7.4 per cent. 





Moody’s Investors Service shows 
that 285 active issues yielded an aver- 
age of 10.53 per cent on February 1 
as against 11.55 per cent at the begin- 
ning of the year. 3 





Irving Fischer's Commodity Index 
shows commodities to be 8 per cent 
below the level of 1913. All com- 
modities, 120 items, were 64.2 per 
cent for the week of February 5 
against 64.5 per cent the week. of 
January 29. 





Engineering construction contracts 
reported in 1931 had a total value of 
$2,454,176,000 as compared with $3,- 
173,259,000 in 1930. 





Cotton prices were off seven points 
in trading for the week ending Febru- 
ary 6 





Steel production for the week end- 
ing February 6 showed a slight reduc- 
tion over the previous week. 





The Prudential Insurance Co. of 
America announced new paid for busi- 
ness issued in 1931 exclusive of group 
as the largest of any year in the com- 
pany’s history. Total, including group 
amounted to $2,784,604,000. In the 
ordinary department the total was $1,- 
486,571,000, in the industrial, $1,298,- 
033,000. 





Federal Reserve Board reports debits 
to individuals accounts by banks in 
leading cities for the week ending 
February 3 aggregated $8,386,000,000. 
This is an increase of 18 per cent. 





Composite average of 100 stocks on 
the New York Stock Exchange opened 
at 92.55 on Monday and closed at 
90.00 on Saturday, 30 rails opened at 
33.44 and closed at 29.98, 70 indus- 
trials opened at 117.89 and closed at 
115.72, 30 average bonds opened at 
80.48 and closed at 79.68. 





Federal Reserve Board reports vol- 
ume of industrial output decreased 





more than usual in December. 








STOCK COMPANIES RETIRED 


Ajax Fire, Newark, N. J.; merged with Essex Fire of 
Newark, N. J. 

American Fire & Marine, Galveston, Tex.; retired. 

Automobile Underwriters Ins. Co.,° Dallas, Tex.; receiver 
appointed. 

Bankers and Merchants Fire, Jackson, Miss.; taken over by 
La Salle Fire of New Orleans, La. 

Bronx Fire Ins. Co., New York; merged with New York 
Fire Ins. Co. of N. Y. 

Brooklyn Fire Ins. Co., Brooklyn, N. Y.; merged with 
Knickerbocker Ins. Co. of N. Y. 

Cherokee Ins. Co., Chattanooga, Tenn.; reinsured in Amer- 
ican Eagle Fire of N. Y. and liquidated 

Chicago F. & M. Ins. Co., Chicago, Il.; merged with Lincoln 
Fire Ins. Co. of N. Y. 

Cosmopolitan Fire Ins. Co., N. Y.; reinsured by American 
Equitable Assur. Co. of N. Y. 

Cotton Marine & Fire Ins. Co., Philadelphia, Pa.; liqui- 
dated. 

Eastern Fire, Atlantic City, N. J.; outstanding liabilities 
reinsured by the Public Fire and Eagle Fire, both of 
Newark, N. J. 

Empire Fire Ins. Co., Brooklyn, N. Y.; merged with Great 
Lakes Ins. Co. of Chicago, Ill. 

Essex Fire, Newark, N. J.; merged with Sussex Fire Ins. 
Co. of Newark. 

Fire Protection Co. of America, Dover, Del.; entire busi- 
ness reinsured. 

Germanic Fire Ins. Co., N. Y.; merged with American 
Colony Ins. Co. of New York. 

Fidelity American, Houston, Tex.; outstanding liabilities 
reinsured with Inter-Ocean Reins. Co., Cedar Rapids, 
Iowa; voluntary liquidation. 

Globe Ins. Co. of America, Philadelphia, Pa.; merged with 
Republic Fire of Pittsburgh under title Globe and Re- 
public Ins. Co. of America, New York. 

Great Lakes Ins. Co., Chicago, IIll.; outstanding liabilities 
reinsured by the Public Fire Ins. Co., Newark, N. J. 

Great National Ins. Co., Baltimore, Md.; receivers ap- 
pointed. 

Indemnity Fire Co. of America, Philadelphia, Pa.; merged 
with Indemnity Cas. Co. of America, Philadelphia; fire 
lines reinsured with Merchants and Manufacturers Fire 
of Newark, N. J. 

Independence Fire, Philadelphia, Pa.; merged with Ameri- 
can Equitable Assur. Co. of N. Y. 

Italian American Fire & Marine, New York; liquidated. 

La Salle Fire, New Orleans, La.; retired. 

Liberty Ins. Co., Dayton, Ohio; receiver appointed. 

Lincoln Assurance Co. of America, Washington, D. C.; re- 
insured in Merchants’ Fire Assur. Corp. of N. Y. and 
liquidating. 

Lion Assurance Corporation, Los Angeles, Cal.; reinsured 
in Eureka-Security F. & M. of Cincinnati and liqui- 
dating. 

National Fidelity Fire, Baltimore, Md.; merged with Great 
National of Washington under title Great National of 
Baltimore. 

National Standard, Houston, Tex.; reinsured in St. Paul 
F. & M. of St. Paul, Minn. 

Pacific American Fire, Los Angeles, Cal.; risks reinsured 
in Liverpool & London & Globe of Liverpool and liqui- 
dating. 

Peoples Fire, Frederick, Md.; risks reinsured in Fidelity 
and Guaranty Fire Corp. of Baltimore, Md., and Rhode 





New and Retired Companies in 1931 


Island Ins. Co. of Providence, R. I., and discontinued, 

Peoples National Fire, N. Y.; merged with Baltimore 
American, N. Y. 

Presidential Fire & Marine, Chicago, Ill.; merged with 
Chicago F. & M. of Chicago. 

Queensland Ins. Co., Sydney, Australia; ceased business 
in U. S. 

Raritan Valley, Raritan, N. J.; reinsured by Stuyvesant 
Ins. Co. of N. Y. and liquidating. 

Republic Automobile, Detroit, Mich.; receiver appointed, 

Republic Fire Ins. Co. of America, Pittsburgh, Pa.; merged 
with Globe Ins. Co. of America under title Globe and 
Republic Ins. Co. of America, New York. 

Savannah Fire, Savannah, Ga.; absorbed by Southern 
Home Ins. Co. of Charleston, S. C. 

Transportation, New York; merged with North River Ins, 
Co. of N. Y. 

Triangle Fire, Pittsburgh, Pa.; ceased business. 

United American, Pittsburgh, Pa.; merged with Allemannia 
Fire of Pittsburgh. 

United Pacific Fire, Seattle, Wash.; reinsured in Phoenix 
Ins. Co. of Hartford. 

Utility Ins. Co., Dallas, Tex.; merged with Gulf Ins. Co., 
Dallas. 

Western National Fire, San Antonio, Tex.; reinsured in 
Yorkshire Ins. Co., Ltd., York. 


MUTUAL COMPANIES RETIRED 
Empire Mut. Fire Ins. Co. of Mich., Flint, Mich.; receiver 
appointed. 
First National Mut. Fire, Bloomington, II1.; 
ceiver. 
Iowa State Ins. Co. (Mutual), Keokuk, Iowa; reinsured by 
the Home Ins. Co. of N. Y. 
La Crosse Mutual Fire Ins. Co., La Crosse, Wis.; merged 
with Citizens Mutual Fire Ins. Co. of Janesville, Wis. 
North Dakota Mutual Fire, Valley City, N. D.; reinsured 
by Implement Dealers Mut. Ins. Co., Grand Forks, N. D. 
Tennessee Farmers Mut. Fire, Nashville, Tenn.; voluntary 
liquidation. 

Theresa Ins. Co., Ltd., Mut., Theresa, Wis.; receiver ap- 
pointed. 

Twin Mut. Fire, Boston, Mass.; merged with Federal Mut. 
Fire Ins. Co., Boston, Mass. 

Wisconsin Auto. Ins. Co., Ltd., Mutual, Monroe, Wis.; dis- 
continued. 


LLOYDS AND RECIPROCAL OR INTER-INSUR- 
ANCE ASSOCIATIONS RETIRED 


Alyea Fire & Aviation Ins. Assn., El Paso, IIl., ceased. 

Belt Automobile Indem. Assn., Chicago; merged with Belt 
Casualty Co. of Chicago. 

California Highway Indem. Exch., Los Angeles, Cal.; hands 
of receivers. 

Casualty Assn. of America, Detroit, Mich.; hands of re 
ceivers. 

Eastern Auto. Ins. Undrs., Springfield, Ill.; absorbed by 
Illinois Natl. Cas. Co. of Chicago. 

Fort Armstrong Auto. Undrs., Mobile, Ill.; absorbed by 
Iroquois Auto Ins. Undrs., Danville, Ill. 

Highway Motor Undrs., Lincoln, Neb.; reinsured by Util 
ties Indem. Exch., St. Louis, Mo. 

International Underwriters, Peoria, Ill.; reinsured by 
Union Auto. Indem. Assn., Bloomington, III. 

Lone Star Lloyds Fire Ins. Co., Waco, Tex.; reinsured 
Lloyds America, San Antonio, Tex. 


hands of re- 
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National Lumber Mfrs. Inter-Ins. Exch., Kansas City, Mo.; 
retired. 

Samson Auto. Ins. Assn., Freeport, Ill.; receiver appointed. 

United States Auto. Ins. Exch., Kansas City, Mo.; rein- 
sured in Casualty Recip. Exch. and Reciprocal Exch., 
both of Kansas City, Mo. 

Western Reciprocal Underwriters, Kansas City, Mo.; con- 

solidated with Western Underwriters Mutual Ins. Co. of 

Kansas City, Mo. 


NEW AND PROJECTED STOCK COMPANIES 


Name and Location of Company Capital 
All State Fire Ins. Co., Chicago, Ill............ $200,000 
Charter Oak Fire Ins. Co., Hartford, Conn.... 

General States Fire Ins. Co., Omaha, Neb...... 

Golden West Ins. Co., Lincoln, Neb............ 

Suburban Automobile Ins. Co., Lombard, Il..... 200,000 
Superior Ins. Co. of Del., Wilmington, Del...... 100,000 
Western States Fire Ins. Co., Des Moines, Iowa. . 


9 





NEW AND PROJECTED MUTUAL COMPANIES 


Agricultural Protective Mut. Ins. Co., Topeka, Kan. 
Form Mutual Reins. Assn. of Minnesota, Herman, Minn. 
Farmers Southeast Mutual Ins. Co., Lexington, Ky. 
Farmers Union Mut. Ins. Co., Bismarck, N. D. 

Grain Growers Hail Ins. Co., Lincoln, Neb. 

Growers Mut. Ins. Assn., Cleveland, Ohio. 

Harvest Mutual Ins. Co. of Mich., Lansing, Mich. 
Mid-West Mutual Ins. Assn., Toledo, Ohio. 

Western Underwriters Mutual Ins. Co., Kansas City, Mo. 


NEW LLOYDS, RECIPROCAL AND INTER- 
INSURANCE ASSOCIATIONS 


Country Club Ins. Exchange, Chicago, III. 

Ford Owners Automobile Assn. of America, Inc., San Fran- 
cisco, Cal. 

Lloyds Underwriters, Chicago, Ill. i 

National Underwriters of America, Huron, S. D. 

Pacific Coast Ins. Association, Los Angeles, Cal. 








Why Automobile Rates Were Increased 


By HAROLD E. TAYLOR 


Advertising Manager, American Insurance Co. 


in the form of in- he will be careful on the road, and 


HAT to tell the assured when other car-owners 
he finds his automobile lia- creased rates; and the increase in the just in the jury room—and in due time 
bility renewal has.been written number of closed cars, which consti- his good example will spread, and be 


at a higher rate seems to be worrying tute an _ increased 


a number of agents. The answer is, weather. 


hazard in bad reflected in reduced rates. 
No one regrets high rates more than 


briefly, that the old rates did not pro- This matter of rates is a very per- the companies; not only does it create 
duce sufficient revenue from which to sonal one. The individual thinks that friction, but it is obvious that a small 
pay losses, and if this were to continue, his overt act can have no effect on con- volume at high rates is neither so de- 


an insurance policy would become a ditions in general. 


But someone sees sirable nor as profitable as a’ large 


mere scrap of paper. The car-owner or hears—and imitates. And then volume at low rates. 
carries insurance as a guaranty against someone emulates them and this con- 
loss, and the only way the company tinues until the violation becomes gen- A Good Folder 


can guarantee indemnity is to collect eral. Let the individual decide that 


sufficient funds in advance. This is 
what the stock company does. The 
other kind of organization waits until 
the loss occurs, and hopes it will either 
have sufficient funds available then, 
or that it will be successful in raising 
them through assessment. 

When automobile liability rates 
change, it means that the habits of 
automobile owners have changed, be- 
cause it is their actions which deter- 
mine rates. Some of the traits which 
are responsible for the present increase 
are greater speed and carelessness in 
driving—the greater the speed, the 
worse the accident; an increase in 
petty claims—“starting something” 
merely because it is learned there is 
insurance involved; unscrupulous ver- 
dicts on the part of jurymen whose 
motto is “the company can afford it’”— 
little realizing that the award will 





The Casualty Underwriters’ Associ- 
ation of New Jersey has issued a folder 
on the subject of increased automobile 
rates, which not only gives a logical 
explanation for the increase, but it is 
confidently believed will help to better 
conditions in this State. In the hope 
that agents in other States will strive 
to have their associations take similar 
action, I quote the text liberally. 

“Every automobile owner and every 
member of the public is entitled to 
know why automobile insurance rates 
were increased on Jan. 18, 1932. 

“The insurance companies do not 
make the automobile insurance rates. 
The automobile owner actually makes 
the rates; the insurance company 
merely collects the data to find out 
what insurance cost has been estab- 
lished by the automobile owner. 

“Let us bring to your attention cer- 
tain factors which we know to be boost- 





necessarily be collected from them and . Harold E. Taylor (Concluded on page 41) R 
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case discloses no reason for changing 
that rule and no reason why it should 
not apply to this case.” 

Although some jurisdictions may be 
lenient in enforcing the “change of 
interest” clause, the courts will allow 
the companies to deny liability where 
there is a substantial change of inter- 
est. In Collins v. Lumbermen’s Insur- 
ance Company of Philadelphia, Pa., 
297 P. 748, an hotel and the furniture 
therein were insured against loss by 
fire, and the policy contained the usual 
clause providing for the payment of a 
loss to the mortgagee. The property 
was sold, and the new mortgagee as- 
signed his interest to this plaintiff. 
The insurer resisted liability after a 
loss because of the change of owner- 
ship. The Supreme Court of Washing- 
ton held that the assignee of the mort- 
gagee could not recover since the latter 
knew of the change of ownership and 
should have notified the insurer. In 
the language of Judge Beals: 

“As we hold that because of the 
failure of the parties interested to have 
the change of ownership and the fact 
that Mr. Garrison had become a second 
mortgagee, noted upon the policies, Mr. 
Garrison never had any rights under 
the policies as second mortgagee, the 
assignment by him to appellant of his 
second mortgage and of his izterest in 
the insurance policies avails appellant 
nothing. 

“We are satisfied from the evidence 
that the Artisans’ Co. must be held in 
law to have had notice of the change 
of ownership of the property, and that, 
because of its failure to notify re- 
spondent of such change and see to it 
that the policy issued to Mr. Garrison 
was corrected to show the situation as 
the same had developed after the is- 
suance of the Garrison policy, its rights 
under this policy terminated, and the 
subsequent assignment of the mortgage 
avails appellant nothing.” 

The companies usually insist that a 
proof of loss be filed within a stated 
number of days after a loss, in accord- 
ance with the terms of the policy. But 
the courts will usually excuse a failure 
to comply with this provision if there 
is some justification for the non-com- 
pliance. In Franklin Fire Insurance 
Co. of Philadelphia, Pa., v. Orr, 36 S. 
W. (2d) 576, a fire policy was issued 
on househo!d furniture and other per- 
sonal property, and required that a 
proof of loss be filed within 91 days 
after a fire. The insured failed to file 
proofs within the prescribed time be- 
cause she was in another state and was 
ignorant of the fact that a fire had 
occurred. The Court of Civil Appeals 
of Texas stated that this excused the 
failure, and went on to say: 


“It is pointed out that the proof of 
loss was not in compliance with the re- 
quirements of the policy. Although the 





Legal Highspots of 1931 


(Continued from page 5) 


proof of loss was made 118 days after 
the fire occurred, and not within 91 
days thereafter, as provided in the 
policy, yet the trial court’s conclusion 
must be upheld, as supported by evi- 
dence, that the circumstances were such 
as to excuse the delay. The insured 
was absent in another state and was 
entirely ignorant of the fire and loss.” 


Filing of proofs of loss may also be 
waived by the conduct of the company. 
In Johnson v. National Fire Insurance 
Co., 235 N. W. 864, the policy was as- 
signed after the fire by the vendors to 
the vendees. A proof of loss was not 
filed after the insurer’s adjuster stated 
that the company was not liable be- 
cause the fire was “crooked.” The 
Supreme Court of Michigan said that 
this was a waiver of the filing of a 
proof of loss. Chief Judge Britzel said 
that: 

“The testimony as to the waiver of 
the proofs of loss was conflicting. John- 
son testified that defendant’s adjuster 
stated that defendant was not going to 
pay the loss and that Johnson had set 
fire to the building. An attorney whom 
Johnson had retained at the time of 
his arrest also gave corroborative tes- 
timony to the effect that defendant’s 
adjuster told him that defendant was 
not liable on account of the fact that 
it was a ‘crooked fire.’ If these state- 
ments are true, it became unnecessary 
for plaintiffs to file proofs of loss. The 
question of waives of proof of loss on 
account of the statements of defend- 
ant’s adjuster was one of fact. It 
was fairly presented to this jury by the 
trial judge in his charge. He stated 
that the burden of proof was on plain- 
tiffs. The jury decided in plaintiffs’ 
favor.” 

Failure to File Proof 


In this connection it is interesting 
to note the case of Valisano v. Con- 
tinental Insurance Co. of New York, 
235 N. W. 868. There, the policy 
provided for forfeiture in case of a 
failure to file a proof of loss. The 
insured was insane and failed to file 
proofs. Michigan’s highest court 
allowed a recovery on the ground that 
an insane person is excused from filing 
a proof of loss, saying: 

“An insured person who is insane is 
excused from submitting a proof of 
loss. Such an action would be a nullity 
on his part. We are committed to the 
doctrine in insurance cases, that a 
provision requiring a notice on pain of 
forfeiture will not be construed to re- 
quire strict performance, when by a 
plain act of God it is made impossible 
of performance.” 

Policies for the benefit of a mort- 
gagee usually stipulate that the con- 
tract shall not be invalidated by any 
act or neglect of the owner or mort- 
gagor. Jurists generally enforce this 
clause without reservation for they 
realize the safety of enormous capital 





is at stake. In British American As- 
surance Co. of Toronto, Canada v. Mid- 
Continental Life Insurance Co., 37 §, 
W. (2d) 742, the mortgagee obtained 
a policy on the building without the 
knowledge of the mortgagor, the con- 
tract providing that if other insurance 
were issued, the policy would be void. 
The mortgagor had, however, con- 
tracted to insure the property in favor 
of the mortgagee, and the former 
agreed, that if he failed to do so, the 
mortgagee had authority to obtain such 
insurance. The mortgagor was duly 
notified of the issuance of the policy, 
and that the premium had been 
charged to his account. Thereafter, 
the mortgagor also obtained a policy 
on the same property. The Commis- 
sion of Appeals of Texas decided that 
even though the first policy was. void 
as to the mortgagor, it was valid as to 
the mortgagee. Judge Teddy said: 

“Under the settled law of this state 
the violation of the foregoing stipula- 
tion against other insurance rendered 
each of these policies void and barred 
any recovery thereon by the assured 

“While the policy issued by the Brit- 
ish American Assurance Co. was void 
as to the owner or mortgagor, such 
fact does not operate to prevent a 
recovery by the mortgagee, the Mid- 
Continent Life Insurance Co., as the 
mortgage clause expressly provides 
that the policy as to the mortgagee 
shall not be invalidated by any act or 
neglect of the owner or mortgagor. 
The mortgagee was not shown to be 
in any way responsible for the issuance 
of the second policy.” 

But courts will not favor the mort- 
gagee where the mortgagor has done 
everything within his power to protect 
the former, as evidenced by Browne v. 
Franklin Fire Insurance Co., 37 S. W. 
(2d) 977. In that case the mortgagor 
obtained insurance for the benefit of 
the mortgagee and also secured a pol- 
icy for his own benefit. The mort- 
gagee’s insurer became insolvent, and 
when a loss occurred, the Court of 
Appeals of Missouri held that the 
mortgagee was not entitled to the 
proceeds of the mortgagor’s policy. As 
Julge Arnold stated: 

“From what has preceded, the con- 
clusion may be deduced that the right 
of a mortgagee to avail himself of the 
benefit of insurance taken out by the 
mortgagor depends wholly upon con- 
tract, and that his right to invoke the 
aid of a court of equity to enforce a 
lien upon money arising from un- 
assigned policies effected by and in the 
name of the mortgagor, depends entire- 
ly upon the existence of an unfilled 
executory agreement on the part of the 
mortgagor. When a contract has been 
fully and fairly executed according to 
its spirit and purpose, and to the 
acceptance of the party for whose 
benefit it was made, the consummation 
or performance of the contract leaves 
no room for the application of the 
equitable doctrine that equity treats 
that as done which ought to have been 
done. If a mortgagor, who has cov- 

(Continued on page 13) 
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By LEONARD S. McCOMBS 
Asst. Statistician, The Spectator 


Insurance to Benefit, Directly 
and Indirectly, From 
$2,000,000,000 Credit 
Institution 


FTER two and one-half years of 
A an economic depression un- 
equalled for its severity it is 
indeed reassuring to note the wide- 
spread approbation with which the 
President’s Reconstruction Finance 
Corporation has been received. The 
consensus of opinion of those whose 
views are entitled to consideration is 
that the new corporation has it within 
its power to check the ruinous progress 
of the deflationary movement, spur 
business from its present state of 
extreme lethargy, and restore con- 
fidence in the country’s financial in- 
stitutions. The mere existence of the 
new corporation, endowed as it is with 
such vast powers, under the ad- 
ministration of a personnel distin- 
guished for its achievement, should go 
far to dispell the current apprehensive 
state of the public mind. 

The Reconstruction Finance Corpo- 
ration will have at its disposal, cash 
resources of upwards of $2,000,000,000. 
Of this huge fund, $500,000,000 less 
$50,000,000 turned over to the Secre- 
tary of Agriculture, has been appro- 
priated by Congress. The corporation 
can raise an additional $1,500,000,000 
by selling to the public its bonds guar- 
anteed by the United States Govern- 
ment. The corporation has been em- 
powered to sell at a discount to the 
public, the short term notes received 
as security for the loans it grants. 
These notes will also bear the endorse- 
ment of the United States Government. 
The corporation will be self-liquidating 
and when the emergency for which it 
has been created has passed, the bonds 
in the hands of the public are to be 
redeemed and the funds advanced by 
the Federal government are to be re- 
paid. 

By the terms of the Act, prospective 
borrowers may be insurance companies, 
banks, savings banks, trust companies, 
mortgage loan companies, building and 
loan associations, railroads, credit 
unions, Federal land banks and inter- 
mediate credit banks, joint stock land 
banks, agricultural credit corporations, 
and live stock credit corporations. 
Loans up to $200,000,000 may be made 
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Reconstruction Finance Corporation 


to receivers of closed banks. It will 
be observed that the eligible borrowers, 
exclusive of the banks and insurance 
companies which have financed them or 
invested heavily in their securities, rep- 
resent the three great industrial groups 
—agriculture, building construction 
and railroad transportation. 

The establishment of the Reconstruc- 
tion Finance Corporation is recognition 
that the extreme condition of deflation 
that exists today constitutes a national! 
emergency which the people should face 
together with their common resources. 
Under the driving force of fear, de- 
flation has gone beyond the point where 
it is a corrective of inflation. 

In addition to having the direct 
credit facilities of the corporation made 
available to them, insurance companies 
will derive incalculable benefits from 
the assistance received by the other 
prospective borrowers. Insurance com- 
pany investments are preponderantly 
in farm mortgages, real estate mort- 
gages and railroad mortgage bonds. 
The industries which these securities 
represent, exclusive of the banks and 
insurance companies themselves, are 
the ones which the Act specifically 
seeks to revive. Defaulted farm and 
real estate mortgages in tremendous 
volume are held by insurance com- 
panies unable to foreclose without de- 
structive loss. During normal times 
insurance companies invest in these 
securities because they conform to ac- 
cepted standards of safety and market- 
ability consistent with a steady yield. 
At the present time, however, a sub- 
stantial amount of these securities are 
“frozen.” The severity of the current 
depression, prolonged over an unusual 
period of 30 months, has so crippled 
agriculture and real estate that the 
market for these securities has 
vanished and the interest yield, where 
it has not already ceased, is in im- 
minent jeopardy. 

Railroad bonds, even where fixed 


charges are currently being covered 
with reasonable adequacy, have de- 
clined under the pressure of forced sell- 
ing to such abnormally deflated prices, 
that life insurance companies, hard 
pressed by policyholders demanding 
loans, are being compelled to liquidate 
at a ruinous sacrifice. As the proces- 
sion of bank failures has gained 
momentum during the past year and 
a half, depository losses of surety 
companies have mounted to distressing 
totals. During this period, banks with 
deposits of upwards of $2,000,000,000 
have closed their doors. The allevia- 
tion of the banking situation will be 
effective in restoring claims origi- 
nating from this line of business to a 
more normal basis. In short, the new 
corporation, will lift a vast burden 
from all classes of insurance companies 
by reducing claims upon them and 
permitting them to finance during the 
present emergency without resorting to 
the wholesale dumping of securities on 
a temporarily prostrated market. 

The ultimate success of the corpo- 
ration as an agency in the promotion 
of a general business revival, however, 
lies not in its ability to forestall the 
closing of banks, the default of rail- 
road mortgage bonds, or the eventual 
insolvency of insurance companies and 
other financial institutions, but in the 
effectiveness with which it adjusts 
fundamental causes of the depression 
—the most potent of which is the de- 
plorable lack of public confidence. If 
public sentiment, through the efforts 
of the corporation, is lead to recognize 
that panicky liquidation and currency 
hoarding extend the progress of de- 
flation and retard an upturn in busi- 
ness, then a solid basis for recovery 
will have been laid. Under the leader- 
ship of such outstanding men as 
Charles G. Dawes and Eugene Meyer, 
there is every assurance that such will 
be the achievement of the Reconstruc- 
tion Finance Corporation. 








Under the driving force of fear, deflation has gone 
beyond the point where it is a corrective of inflation. It. 
now presents a graver problem than the one created by 
the inflationary movement leading up to the stock market 


crash in 1929. 


It is the purpose of the Reconstruction 


Finance Corporation to prevent the movement from being 
carried to further excesses and to promote a business 
revival as expeditiously as possible through the restora- 


tion of public confidence. 











A Challen ge to every Insurance Man! 


oe. out of approximately 803 automo- 
biles is involved each year in an accident 
in which someone is killed. One out of 
every sixteen cars is involved each year 
in an accident in which someone is in- 
jured. This ratio of deaths and injuries 
to number of cars registered is growing. 
A few years ago, there was one person 
killed for every thousand cars registered, 


Seas «tae 


Tue TrAvecers Insurance Company 





one injured for every twenty cars 
in use. 

This growing frequency and even 
more rapidly growing severity of auto- 
mobile accidents has meant constantly 
increasing automobile rates. It is to the 
material advantage of every insurance 
man to do his part to help solve the 
automobile accident problem. 
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THE TRAVELERS INDEMNITY CoMPANY 


THE TRAVELERS Fire InsuRANCE ComPpANY 


HARTFORD 





CONNECTICUT 
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Legal Highspots of 1931 


(Continued from page 10) 


enanted to insure the mortgaged pre- 
mises for the benefit of the mortgagee, 
has effected solvent insurance, in good 
faith, in the name and to the accept- 
ance of the mortgagee, to an amount 
adequate to secure the debt, then he 
has done that which he ought to have 
done, and if in good faith, under the 
belief that he is affording the mort- 
gagee valid indemnity, he keeps the 
policy so taken out alive, until the 
mortgage debt is paid, or a loss occurs, 
he is not in default. This is according 
to the rule which declares that ‘If a 
covenant be once properly performed, 
the covenantor shall be absolved from 
all liability, although the performance 
may by matter subsequent be defeated 
or rendered unavailing.’ ” 

Courts concede the right of insur- 
ance companies to be truthfully in- 
formed concerning the character of the 
insured, for this largely influences the 
company in deciding whether or not 
to accept a risk. This principle is 
clearly outlined in Sebring v. Fidelity- 
Phenix Fire Insurance Co. of New 
York, 174 N. E. 761. A policy was 
issued on a farm, barn, farm produce 
and machines. Subsequently the policy 
was assigned to a tenant, who, after 
the assigned the policy to the 
plaintiff. The company claimed the 
policy was void since the insured con- 
cealed the material fact that the 
tenant was once convicted of defraud- 
ing insurance companies. The Court 
of Appeals of New York upheld the 
contention of the insurer, saying: 


loss, 


“Defendant was entitled to prove, if 
it could, that the facts relating to 
Hubbard were material, that they were 
concealed, and that the concealment 
was fraudulent. The question of the 
materiality of a representation or con- 
cealment is ordinarily for the jury. 
The usual test relates to the effect 
which knowledge of the fact would 
have on the making of the contract. 
That test is complete if such knowledge 
would influence the parties in making 
it. If the underwriter, with full in- 
formation, would have refused to 
accept the risk, then the concealment 
is material. The undisclosed fact need 
not be of such a nature as to have 
increased the risk or contributed to 
any loss or damage. The fact that an 
owner had placed upon premises, about 
to become the subject of an insurance 
contract, a pyromaniac or even a sane 
person whose chief activity consisted 
in the commission of arson for the pur- 
pose of collecting insurance, would 
present such a perfect illustration of 
materiality that no jury could fail to 
recognize it. In a lesser degree, the 
occupation of the premises by one who 
had been convicted of such an offense 
only on a single occasion would con- 
stitute sufficient evidence for the con- 
sideration of a jury and might form a 
solid basis for a verdict holding that 
concealment of that fact is material. 
As far as materiality is concerned, no 
different principle exists in marine, 
fire, and life insurance.” 


Parties to the insurance contract 
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usually stipulate that certain state- 
ments are warranties, and a breach of 
same avoids the policy. Some tribunals 
have held that this is so regardless of 
the good faith of the insured. In 
Weyh v. California Insurance Co., 296 
P. 1030, a fire policy was issued on an 
automobile. The insured falsely stated 
the “year model” and the age of the 
automobile. The policy made these 
statements warranties. In declaring 
that there could be no recovery on the 
policy, the Supreme Court of Montana 
said: 

“There can be no question but that 
a policy of insurance constitutes a con- 
tract on the terms of which the minds 
of the parties must meet if it is to be- 
come effective. The general rule is that. 
where statements made by the insured 
are made, or amount to, warranties, 
they become conditions precedent, and, 
regardless of materiality or good faith 
of the insured, no liability attaches to 
the insurer unless they are literally 
true. 

“The statement as to the year model 
of the automobile in question was a 
‘material warranty’ and its breach in 
its inception prevented the policy from 
attaching to the risk, in spite of the 
innocence of the insured and _ his 
agent.” 

What are the rights of the parties 
where the insurer’s agent inserts a 
false statement in the application, and 
the insured signs without reading it? 
In Taluc v. Fall Creek Farmers’ Mu- 
tual Fire Insurance Co., 234 N. W. 364, 
the policy was issued on a barn, silo, 
and a quantity of hay. The insurance 
agent filled out the application for the 
policy and personally knew all the 
facts. However, he falsely stated that 
the title was entirely in the insured, 
whereas there was a mortgage on the 
property. The Supreme Court of Wis- 
consin decided that this was not such a 
breach of warranty as to forfeit the 
policy, stating: 


“Everyday experience underlies the 
rule that it is not necessarily negligence 
for the applicant for insurance to fail 
to read the application or the policy, 
and that misstatements inserted in the 
application by the agent without the 
knowledge of the assured do not become 
misrepresentations of the insured by 
reason of the fact that he signed the 
application. Ordinarily persons mak- 
ing contracts of insurance do not read 
carefully the application, and a very 
small per cent in all probability, of 
those securing insurance, ever read or 
understand the contents of the policy. 
Because of this fact the law has placed 
restrictions of an unusual nature, con- 
sidering contracts as they are gen- 
erally treated, upon the parties seeking 
the terms of a policy of insurance, 
when no inquiries are made, the inten- 
tion of the assured becomes material 
and to avoid the policy it must be 
found, not only that the matter was 
material, but also that it was inten- 
tionally and fraudulently concealed. 

“With the defendant, through its 
agent, in possession of all the facts, 
filling out the application for the plain- 
tiff, the plaintiff may well be entitled 
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to a reformation of the contract as to 
the true owners of the title and to have 
the question of his right to recover sub- 
mitted to the jury.” 

A troublesome subject before the 
courts is the question as to what con- 
stitutes a total loss of a building. Must 
the entire property be literally burned 
to the ground? In Eck v. Netherlands 
Insurance Co., 234,N. W. 718, the pol- 
icy was issued on a building providing 
for an appraisal in case of loss. The 
company contended that the loss was 
not total and hence the amount of the 
policy was not the true measure of 
damages. In holding that the loss was 
total and that the appraisal was in- 
effective, the Supreme Court of Wis- 
consin said that: 


“From the testimony in this case 
offered by the plaintiff, we consider 
that the court could find that the roof 
of the building was destroyed and the 
sidings pretty thoroughly burned, and 
most of the studs, rafters, and joists 
were burned away, that the flooring on 
the second floor was badly burned, but 
remains in a condition which would 
enable one with care to walk upon it, 
or upon portions of it. There is tes- 
timony, apparently based on an esti- 
mate of usable materials remaining, 
that about 15 per cent of the building 
remains. A photograph was offered in 
evidence, and it was testified by plain- 
tiff that this represented the appear- 
ance of the building after the fire. 
From this picture it is evident that 
the roof was completely destroyed, and 
the east gable and the entire front wall 
and front porch very badly burned. 
The original outlines of the building 
remain so that it at least can be said 
that one could recognize that it had 
been a building and determine its 
original shape. Has the building, as 
the result of the fire, lost its character 
and identitv as a building? We have 
concluded that the trial court was en- 
titled to find on this evidence that it 
had. There is evidence from which 
the trial court could have concluded 
that the combustible material in the 
structure was largely destroyed or 
rendered useless by the fire and heat. 
and that, although the walls were left 
standing, their utility and identitv as 
walls were completely destroyed. Upon 
the test applied by other courts in as- 
certaining total loss, there was also 
sufficient evidence to warrant a con- 
clusion that a prudent owner, un- 
insured, desiring such a structure as 
the one in question. would not, in re- 
storing it, have utilized the remnants 
of this building.” 

The Court of Civil Appeals of Texas, 
in the case of Glen Falls Insurance Co. 
v. Rogers, 33 S. W. (2d) 465, overruled 
the lower court, which defined “total 
loss” as “a loss where the insured 
building had lost its identity and 
specific character as a building.” In 
the language of Chief Justice Hick- 
man: 


“The rule adopted by the trial court 
in the foregoing definition is known as 
the ‘identity and specific character’ 
rule. It was approved by our Supreme 
Court in Hamburg-Bremen Fire Insur- 
ance Co. v. Garlington 18 S. W. 337, 


(Concluded on page 29) 











The Los Angeles 
folks are going to feel badly if you, 
and you, and you, do not come out to 
the annual convention of the N. A. 
L. U. ahead of schedule and take in 
the Olympic games. The last meet- 
ing of the local life underwriters as- 
sociation was devoted largely to a 
program of attendance promotion and 
if you think they cannot back up their 
claims for local attractions, just take 
a look at Roger Hull, and environ- 
ment, in the picture below. Major 
Hull was the principal speaker at the 
rally, pausing in his swing around 
the country for the occasion. 


* * * 


Ebert Storer, 


the popular executive head of the 
National Association of Life Under- 
writers, is being honored by his co- 
workers of the Bankers Life field or- 
ganization during this month. The 
company’s production for the month 
has been dedicated to the Indianap- 
olis agency manager and the slogan 
“Sell Six for Storer” is ringing up 
and down the land. _The sales force 
has taken up the campaign with a 





Life Underwriters Join With City of Los Angeles 


Director and General Counsel, N. A. L. U.; and Carrie Jacobs Bond, Composer of “I Love You 


Truly” 


Life Insurance 


OLKS AND 
ACTS 


IN LIFE INSURANCE 


and Many Other Song Hits. 


will and accompanying one of the 
first of the returns was the following 
verse from a Kentucky salesman : 
“S” is for Storer—a leader of men; 
This App’s duly signed with my old 

fountain pen. 





« * 


Sete T. Bryson leads 


about eleven hundred agents of the 
National Life Insurance Company of 
Montpelier, Vt., in production for 
1931, according to complete returns 
which were compiled recently, and 
his associate, R. P. Burroughs, in the 
New Hampshire general agency, con- 
ducted by James A. Wellman, State 
Agent, is fifth in the list of National 
leading agents for the past year. 


* * * 


>. National 
Life of Minneapolis has acceded to 
a request from Washington to loan 
temporarily the services of its treas- 
urer, George C. Holmberg, to the 
$2,000,000,000 Reconstruction  Fi- 
nance Corporation now being organ- 
ized to counteract deflation by pro- 
viding emergency relief to financial 
institutions, agriculture, commerce 
and industry. 


. in Inviting the World to Their City for the 
Olympic Cames. Above Notables Attending Recent Meeting Are: Jean Hersholt and Anita Page, 
Sereen Stars; R. A. Brown Chairman, Million Dollar Round Table; Roger B. Hull, Managing 





HE electric lighting on the Staten 

Island ferryboats is nothing for the 
Department of Plants and Structures 
of the City of New York to brag about, 
I think the speed of the boat has some- 
thing .to do with it—a matter of gen- 
eration, I guess, and the faster she 
goes, the faster the electricity is turned 
out. I’m not so well informed in a tech- 
nical sense. Anyway, some of the newer 
craft are fairly lighted, but most of the 
old ones, like the “Dongan Hills” and 
the “Tottenville,” are terrible and some- 
times, when you have been reading an- 
nual statements and the “As I Live” 
column all day long, you decide not to 
bother with the newspaper during the 
twenty-seven minutes you are on board. 
And then, of course, you just sit and 
listen to the conversation of nearby pas- 


sengers. 
a 


F those nearest you happen to be girls 

you will hear a rapid fire of “I sez to 
him’s.” The young fellows converse in 
monosyllables and not a great deal of 
even that, which is a very fine manner 
of ferryboat deportment. Women shop- 
pers, it goes without saying, talk shop. 
But of all the ferryboat talkers, there 
is none to compare with the head of the 
family. If two or more middle-aged 
business men are your neighbors, then, 
reader, you can be assured that you 
are going to hear something. 


. * * 


SUALLY men homeward bound 
U talk about things at home. Local 
politics and civic affairs, or the 
“Stapes” during the football season. 
Sometimes, though, they discuss busi- 
ness and personal affairs and now and 
then life insurance comes up. A friend 
has passed on. Did he have any life in- 
surance? Always that question. The 
other evening a prosperous appearing 
man of forty was telling his companion 
that he had a group policy with his old 
firm and he changed it to “$5,000 regu- 
lar” when he left them. “Since then,” 
he said, “I took another $5,000. And 
say, you know the insurance companies 
do pretty well for themselves. I fig- 
ured it—I paid $765 already and it’s 
only worth $320 to me. That’s over 100 
per cent. Not so bad!” “Oh, I don’t 
know,” said the companion, “you get 
your dividends, don’t you?” “Not yet. 
No premiums yet, but after next May 
I'll start getting premiums.” And as 
the years go along and he continues to 
collect his “premiums” let us hope he 
will find his interest in the policy more 








equitably .apportioned. 
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See the Olympics 


Before Convention 

Los Angeles Assn. Urges 
N.A.L.U. Membership 
to Come Out Early 





At a banquet of approxi- 
mately 400 members and 
guests arranged in his honor 
on Feb. 2, Major Roger B. 
Hull, managing director of 
the National Association, 
treated members of the Los 
Angeles Underwriters’ Asso- 
ciation and guests to a veri- 
table feast of wisdom and 
inspiration of the most prac- 
tical kind—and in return he 
carried away with him, as 
official representative of the 
National group, a cordial and 
definite invitation to all of 
its members to visit Los An- 
geles during the period of the 
Olympic Games, which will 
immediately precede the 
dates set for the National 
Convention in San Francisco 
next August. The invitation 
was extended not only by the 
underwriters of Los Angeles 
but also by a representative 
group of prominent civic 
leaders assembled at the 
banquet. Robert A. Brown, 
chairman Million Dollar 
Round Table, president of 
the Los Angeles Life Under- 
writers Association, presided. 

In compliment to Major 
Hull, whom he introduced as 
the “Will Hays” and the 
“Judge Landis” of life in- 
surance, Robert A. Brown, 
president of the Los Angeles 
Association, had assembled a 
particularly interesting and 
representative group of civic 
leaders, each one of whom 
spoke on some phase of the 
coming Olympiade and all of 
whom heartily endorsed the 
invitation extended to mem- 
bers of the national body. 

Maynard McFie, repre- 
senting the official Olympic 
Games Committee, and Mr. 
William May Garland, chair- 
man, outlined in detail the 


(Concluded on page 19) 
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PRUDENTIAL 





PRODUCTION 


AT NEW HIGH IN 1931 





TOTAL INSURANCE IN FORCE NEARS SIXTEEN BIL- 
LION; RECORD ATTRIBUTED TO “HIGHER LEVEL 
OF PUBLIC APPRECIATION” 





NEWARK, N. J., Feb. 8.— 
The Prudential Insurance 
Company of America has an- 
nounced from its home office 
here that the paid-for new 
business issued in 1931—ex- 
clusive of Group insurance— 
was the largest of any year 
in the company’s history. 

The paid-for new business, 
including Group insurance, 
reached a total of $2,784,- 
604,000. In the Ordinary de- 
partment the total was $1,- 
486,571,000, and in the In- 
dustrial $1,298,033,000. 

On December 31, 1931, the 
company had a total of $15,- 
870,637,000 of insurance in 
force. Of this $8,497,616,000 
was in the Ordinary depart- 
ment, while $7,373,021,000 
was in the Industrial de- 
partment. 

Some of the reasons given 
for the increase in life insur- 
ance sales are cited as “a 


new and higher level of pub- 
lic confidence in life insur- 
ance,” and the fact that such 
protection is “a needed prod- 
uct.” 

The allocation of dividends 
for policyholders of the Pru- 
dential has caused wide- 
spread and favorable com- 
ment among life insurance 
men. Out of the earnings of 
1931 thesé amounted to $92,- 
700,000, of which $61,300,000 
was apportioned for Indus- 
trial policyholders, or those 
whose premiums are paid 
weekly. This is the largest 
amount ever apportioned to 
Industrial policyholders of a 
life insurance company. 

For the holders of Ordi- 
nary policies, or those on 
which premiums are paid 
quarterly, semi-annually or 
annually, together with In- 
termediate monthly premium 
policies, dividends of $31,- 
400,000 have been provided. 











Fifty-Five Million 


|tal of more than $55,000,000 
|of group life. He also held 


Group Production | the 1931 record for writing 





Metropolitan Life Supervisor | 


Scores High Again 
for 1931 





John H. Jones, general 
Group supervisor of the Met- 
ropolitan Life Insurance 
Company, with headquarters 
in the New York Group 
office, whose production of | 
group life insurance in 1931 | 
and 1930, combined, totalled 
nearly $100,000,000, is the 
first sales representative of 
the company to head its Five 
Million Dollar Club two 
years in succession. 

Leading in both 1930 and 
1931, Jones last year topped 
his 1930 record of $40,231,- 
000 by approximately $15,- 
000,000, having placed a to- ' 





| group annuity contracts. 





Walter G. Preston Made 
President 


At the February meet- 
ing of the board of direc- 
tors of the Bankers Re- 
serve Life Insurance 
Company, Omaha, former 
Vice-President and Treas- 
urer Walter G. Preston 
was elected to the presi- 
dency of the company. 
James R. Farney was 
made first vice-president 
to succeed Mr. Preston 
and R. R. Wagner was 
named as secretary. The 
company has assets of 
$22,748,316.38 and insur- 
ance in force of over 
$125,000,000. 














Acquire Control of 


Miss. Valley Life 





New Owners Elect H. H. 
Fuller President; New 
Board of Directors 





Control of the Mississippi 
Valley Life Insurance Com- 
pany, of Madison, Ill., with 
home offices in St. Louis, Mo., 
has passed to a group of Ar- 
kansas and Illinois business 
men headed by H. H. Fuller 
of Eureka Springs, Ark., and 
G. E. Burson of Springfield, 
Ill. 

The new interests have 
purchased all of the capital 
stock of the North American 
Company of St. Louis, a 
holding concern owning the 
Mississippi Valley Life. They 
contemplate a complete reor- 
ganization of the life insur- 
ance company with a view of 
effecting a number of econo- 
mies in administration and 
for the purpose of improving 
its cash position. They plan 
to eventually place additional 
funds into company so as to 
expand the scope of its oper- 
ations when feasible to do so. 

Officers of the company 
elected by the new interests 
are: H. H. Fuller of Eureka 
Springs, Ark., president; D. 
Simpson, Eureka Springs, 
vice-president, and G. E. 
Burson, secretary and treas- 
urer. The new board of di- 
rectors of the company is as 
follows: H. H. Fuller, G. C. 
Daniels, D. Simpson, L. G. 
Roark, all of Eureka Springs, 
Ark.; A. E. Barksdale, T. O. 
Pearce and G. E. Burson, all 
of Springfield, Ill; F. A. 
Garesche, mayor of Madison, 
Ill., and G. R. Paisley of De- 
catur, Ill., and St. Louis, 
Mo., at one time president of 
the Standard Life Insurance 
Company, of Decatur, IIl., and 
the International Life of St. 
Louis, Mo. 

Garesche is the only mem- 
ber of the old board of di- 
rectors of the Mississippi 
Valley Life Insurance Com- 

(Concluded on page 25) 
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COMPARATIVE RESULTS 


1930 1931 
Premiums on New Insurance. ... $ 4,300,584 $ 5,026,167 
Total Premium Income $ 33,526,075 
Total Income $ 41,454,292 $ 44,960,484 
Admitted Assets $196,176,022 $210,124,399 
Unassigned Funds $ 9,214,134 $ 9,033,348 
New Insurance Paid For $123,952,265 $106,212,009 
Insurance in Force -, $949,373,992 $967 236,495 





Financial Condition as of December 31, 1931 


LIABILITIES 


Policy Reserves $168,678, 459.00 
Dividends on Depos it with Interest. . 8,537,638.85 
Other Liabilities. eee 13,919, 297.23 
Reserve for 1932 Dividends.... 6, 700,000.00 
Market Fluctuation and Investment 

Contingency Reserve 1 ,234,760.61 


Security Depreciation Reserve....... 2,020,895.00 
Unassigned Funds ese 9,033,348.74 


ASSETS 


Cash in Banks on Interest 

U. 8. Government Bonds (Book Value) 

Other Bonds (Book 

Stocks (Book Value) 

Mortgage Loans . 

Policy Loans and Premium Notes. 

Home Office Property... 

Other Real Estate Owned by Company 

Real Estate sold under pone Contract 
(Balance Purchase Pric 

Agents’ Balances and Bills "Receivable 19,994.00 


+4 
ISSSS 


at at at ae se 
See 
S8=- 
Ssy vse 


£Sseesss 





B33 
B98 
4 


Total Ledger Assets $197,218,889.11 


Interest and Rents Due and Accrued.. 4,124,981.18 
Market Value (Convention Basis of 
Valuation) over Book Value of 
Stocks 3,777,024.45 


Net Uncollected and Deferred Premiums 5,044,371.50 

Other Non-Ledger Assets.......... 28,693.35 
$210, 193,959.59 

Deduct Assets not Admitted 69,560. 16 

Total Admitted Assets.... $210, 124,399.43 $210, 124,399.43 








The Annual Meeting of the tai 
members of the Company will be aaek yak ny By yt 
held at the Home Office, 140 Gar- ments will be sent to any address 
| February 24, at 10 on request. 
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West Coast Life 
Gained in Assets 





Closed Twenty - Sixth Year 
with $130,185,462 | 


Ins. in Force 


| 
Increases in assets and | 
premium income are noted in | 
the annual statement of the | 
West Coast Life Insurance | 
Company of San Francisco, | 
Cal., which closed its twenty- | 
sixth year of business with | 
$130,185,462 of life insurance | 
in force as of Dec. 31, 1931. | 
The statement shows the | 
company to be in possession | 
of total admitted assets of | 
21,884,325. Of this amount, 
$7,176,374 is in first mort- 
gage loans (secured by prop- | 
erty appraised at more than | 
twice the figure), $5,855,326 | 
is in bonds and stocks, and | 


$5,618,130 is accredited to| 
policy loans and premium | 
notes. Other assets include 


home office building and other | 
real estate, $1,474,118; pre- 
miums outstanding and de- 
ferred, $865,078; cash in 
banks and in office, $404,931; 
collateral loans, $220,066; in- 
terest and rents due and ac- 
crued, $173,826, and other as- 
sets of $96,475. 

Of the liabilities, reserve 
on all outstanding policies 
stands at $18,823,231. Other | 
liabilities include contingen- | 
cy reserve for investments 
of $850,000; reserve for losses | 


incurred, $218,019; interest 
and premiums paid in ad- | 
vance, $128,639; a reserve | 


for taxes payable of $76,574; | 
assigned surplus for deferred 
and annual dividend policies 
of $667,698, and sundry lia- 
bilities of $71,868. 


After setting aside the 
aforementioned reserves, the 
company shows an_ unas- 


signed surplus of $298,305, | 
which amount plus the com- 
pany’s capital stock of $750,- 
000, gives the West Coast 
Life a surplus to policyhold- 
ers of $1,048,305. Other | 
items of interest in the West 
Coast Life’s statement shows 
the premium income of the 
company to have been $4,- | 
710,004 with a total income | 
of $6,109,447. 





To Address C. of C. 


Vash Young, one of the 
ranking agents of the Equita- 
ble, and author of “A For- 
tune to Share,” will be the 
speaker at a meeting of the 
Birmingham Chamber of 
Commerce, Feb. 15. 
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Record January Sales 


The Edward A. Woods 
Company’ reports: the 
greatest January in its 
history in the sale of $5,- 
038,408 Regular Life In- 
surance. In addition, con- 
cerns bought $1,226,312 of 
Employees Group Life In- 
surance. 








School at Chattanooga 


The first school in their 
1932 schedule will be 
given by the Life Insur- 
ance Sales Research Bu- 
reau at Signal Mountain 
Hotel, Chattanooga, Tenn., 
April 4-15. This will be 
the second two-week school 
in agency building to be 
held by the Bureau in the 
south. 





Robert S. Marvin Is 
Winner of Two Cups 





| Member of McNamara Or- 
| ganization Wrote 30 Lives: 
for $155,000 


| The Life Underwriters’ 
| Association of the City of 
| New: York, Inc., announces 
that Robert S. Marvin of the 
John C. McNamara Organ- 
| ization of the Guardian Life 
Insurance Company won both 
the cup for the largest vol- 
ume of business, presented 
by the Life Managers Associ- 
ation, and the cup presented 
by the Life Underwriters’ 
Association to the life under- 
writer who wrote the great- 
est number of lives on Life 
Insurance Day. 





17 


Mr. Marvin wrote 30 ap- 
plications for a volume of 
$155,000. Twenty-four of 
these applications were pre- 
paid. 

The association received 
advice from 101. agencies 
which reported for Jan. 21 
a total volume of written 
business of $17,635,000. As 
there are over 400 agencies 
in the city it is estimated 
that at least $25,000,000 was 
written on that day. 





Agency Cup Winner 


O. P. Schnabel, manager of 
the San Antonio agency of 
the Jefferson Standard Life 
Insurance Company, has an- 
nounced that W. P. Fogarty 
has been awarded the 1931 
cup for being the most valu- 
able member of the agency 
for the year. 


Pride of Ancestry 


When a man speaks with pride of his fore- 
bears you may be certain of one thing: 


Such an ancestor was a man or 
woman of distinction or 
achievement. We don’t brag 
about the fazlures. 


There is one certain way your 
prospect can earn the respect 
and gratitude of his descend- 
ants — by protecting them 
against poverty. 
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Life Insurance does it! 


The Prudential 


Insurance Company of America 


EDWARD D. DUFFIELD, President 


Home Office, Newark, N. J. 
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CONTINENTAL 


ASSURANCE COMPANY 


| General Offices, CHICAGO, ILLINOIS 

















December 31, 1931 


ASSETS 


Cash Po ye 
United States Government Obligations 

Other Public Bonds Ee 3 Ves re phy 
Railroad, Public Utility, Industrial and Miscellaneous Bonds 
Guaranteed and Preferred Stocks 
Other Stocks 

Policy Loans 

Mortgage Loans 

Real Estate 


Net Deferred and Uncollected Premiums................... 


Accrued Interest 


Other Assets 


Total. . 


LIABILITIES 


Policy Reserves 

Pending Claim Reserve 
Premiums Paid in Advance 
Miscellaneous Liabilities 
Contingent Reserve Fund 
Capital 

Surplus 


Total 


$ 315,303.06 
337,383.50* 
1,348,087.13* 
3,215,578.65* 
1,480,151.79* 
56,106.00* 
2,273,346.33 
5,935,571.66 
743,859.66 
759,014.21 
309,262.56 
85,794.66 





$16,859,459.21 


$12,624,029.21 
526,953.22 
35,614.71 
163,203.82 
230,000.00 
1,000,000.00 
2,279,658.25 





$16,859,459.21 


Insurance in Force (“paid for” basis) $151,929,722.00 


*Values are those officially adopted by the National Convention of Insurance 


Commissioners for December 31, 1931, statements except for bonds which are 


on amortized basis. 


The Continental Year Book discloses in greater detail the Company’s opera- 


tions and financial structure. It will be furnished upon request. 


NON-CANCELLABLE HEALTH AND ACCIDENT 


GROUP 


























all 
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How Companies Stand on Disability Income 


The following list shows the stand taken by the various Life Insurance Companies on the matter of Disability 











Income Insurance. 
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New Company Formed | 
at Wilmington, Del. 


Home Life of America Now 
Doing Business; H. A. 
Baron, President 


The Mutual Life Insur- 
ance Company of America 
has been organized under the 
laws of the State of Dela- 
ware, with home office lo- 
cated in the city of Wilming- 
ton. It was organized on 
the mutual plan, with a 
capital stock issue of 50,000 
shares. This is now being 
sold at $2 per share. Divi- 
dends are limited to 10 per 
cent. 

The company is now doing 
business, having received its 
certificate of authority in 
November, 1931. 

The officers of the com- 
pany are: H. Archer Baron, 
president; William L. Rick- 
ards, vice-president and 


and 20. 


| vice-president; Mark Will- 
|cox Dohan, secretary; Earl 
| F. Roth, assistant secretary 
and treasurer. 

The directors at this time 
are: Walter C. Price, Pul- 
aski, Va.; M. Hutchinson, 
Philadelphia; Walter  Y. 
Cline, Easton, Pa.; Mark 
Willcox Dohan, Philadel- 


mington, Del.; W. L. Rick- 
ards, Wilmington, Del. 


See the Olympics 
(Concluded from page 15) 
excellent facilities which Los 
Angeles has made available 
for the games. He stressed 
the fact that for the staging 
of the major events the ath- 
letes will have available the 
Olympic Stadium, with seat- 
ing accommodation for 105,- 
000—the largest structure of 

its kind in the world. 
Through the courtesy of 
Louis B. Mayer, of the Metro- 
Goldwyn-Mayer film studio, 
an outstanding figure in the 





treasurer; Walter Y. Cline, 
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industry, Ernest Van Pelt, 


phia; H. Archer Baron, Wil- | 





publicity director, introduced 
Anita Page, one of the most 
popular of the younger film 
stars, and Jean Hersholt, 
widely known for his screen 
characterizations, were pres- 
ent to. represent this leading 
and most fascinating of Los 
Angeles’ industries. 


In officially voicing Los 
Angeles’ invitation to the 
members of the National As- 
sociation, Kellogg Van Win- 
kle, ot the Equitable, em- 
phasized the point that the 
dates of the National Con- 
vention in San Francisco 
have been specially set to co- 
incide with the close of the 
Olympic Games, so that the 
two events can be combined 
in one trip to the Coast, with 
a minimum expenditure of 
time and cost. With two hap- 
penings of such magnitude 
thus coinciding, it is the hope 
that every underwriter who 
plans to be at the National 
Convention visit Los Angeles 
and take in the Olympic 
Games. 





Prudential Agency 
Group Life Leader 


Stewart, Hencken & Will 
Have Written Thirty Mil- 
lion in Four Years 


With a group insurance 
production of more than 
$30,000,000 during the four 
years which ended Dec. 31, 


1931, Stewart Hencken & 
Will, Inc., general agents 
for the Prudential Insur- 


ance Company of America, 
have taken a high place 
among those institutions and 
agencies specializing in that 
form of coverage. 

In 1928, the first year of 
this agency’s affiliation with 
the. Prudential, it was the 
leader among all managers 
in Group and Wholesale and 
since then has always been 
well up with the leaders. In 
1931, it occupied second place 
when the final tabulations 
were completed. 


Life Insurance 




























JOHN HANCOCK 


Retirement Fund Policy 


Two important Life Insurance 
features combined in a 


Single Contract 


Be life underwriter 


knows that the average man who buys 
life insurance needs two things in re- 
turn for his premium payments—pro- 
tection for his family in case of his 
death; sufficient income to make his 





life comfortable in his old age. 


The Joun Hancock has combined 
these two features in a single contract, 





known as the 


AGE 65 RETIREMENT 
FUND PQLICY 


This contract contains all the benefits 
of the separate policies. The new ar- 
rangement makes for simplicity and 
gives protection to the family during 
dependency and income to the insured 
at retirement. 


Life underwriters interested in further 
information about this new Policy can 
obtain it from any agency of the Com- 
pany or by addressing 


John Hancock Inquiry Bureau, 
197 Clarendon Street, Boston, Mass. 








LiFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 
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General Agent 
Contracts 


Available for 


General Insurance Firms 


in 
Ohio, Michigan and Indiana 


Write for Information 


Philadelphia Life Insurance 
Company 
111 NORTH BROAD STREET 
PHILADELPHIA, PA. 
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ORGANIZED VISUAL 
SELLING KIT 


The enormous advantages of Organized Presenta- 
tions and of Visual Selling Material are no longer 
questioned. 


The Visual Selling Kit used by field men of the 
Federal Reserve Life contains, among other material, 
complete organized visual sales presentations for: 
(1) Clean-Up Fund; (2) Family Income; (3) Educa- 
tional Provision; and (4) Retirement Income. 


The proper use of such material is explained 
thoroughly at the REGIONAL AGENCY MEETINGS, 
regularly scheduled at strategic points in Ohio, Mich- 
igan, Indiana and Illinois. 


THE FEDERAL RESERVE LIFE 
INSURANCE COMPANY 
Kansas City, Kansas 


Mr. Frank M. Hayes, Vice-President-Agency Directer. 

Federal Reserve Life Insurance Co., Kansas City, Kan. 
Sir: I am interested in joining a progressive Agency 

Organization and will appreciate further information about 


your Organized Visual Selling Kit, Regional Agency Meet- 
ings and other modern Agency plans. 


Sincerely, 
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Inter-Southern Life 


Names Officers 


Cary G. Arnett Becomes 
Chairman of Board; 
Presidency Left Open 





LOUISVILLE, Ky., Feb. 8.— 
Officers other than a presi- 
dent were named by directors 
of the Inter-Southern Life 
Insurance Co., at a meeting 
held on Feb. 3. The new 
office of chairman of the 
board of directors was cre- 
ated, and Cary G. Arnett, 
who for the past several 
years served as president of 
the company, was named to 
this post. The offices of 
actuary and one vice-presi- 
dent were consolidated; and 
also the office of secretary- 
treasurer, while the new post 


of executive vice-president 
was also created; and that 
of vice-president in charge 


of real estate. 








Other than Mr. Arnett the 


new officers are executive 
vice-president, C., Edwin 
Johnson, Chicago, a_ vice- 


president of the Security 
Life; vice-president and actu- 
ary, Burton Van Dyke, for- 
mer actuary; secretary-treas- 
urer, C. Jerome Simmons, at- 
torney of Chicago, and known 
as a Dorsey organization 
representative; vice - presi- 
dent in charge of real estate, 
J. M. McTeer. 

The executive committee is 
composed of Machir J. Dor- 
sey, Chicago, president of the 
Security Life; C. Edwin 
Johnson, Chicago; Ellsworth | 
Regenstein, Cincinnati; Maj. | 
Austin Kinnard, Edward F. 
Peter and C. G. Arnett, 
Louisville. 

W. W. 


| 
| 
| 
| 


Moore, vice-presi- 
dent, and C. B. Nordeman, 
secretary, who have served 
the company a quarter of a 
century or more, were re- 
tired and pensioned. Julian 
Erwin, who served as treas- 
urer and was in charge of 
the company’s legal depart- | 
ment, was not elected to 
office, but will serve, it is 
understood, in a legal capac- 
ity, with the general counsel. 








Home Life G. A. 


Eugene A. Hahne has been 
appointed general agent for | 
the Home Life Insurance 
Company of New York in 
Newark, N. J., with offices 
located in the Military Park 
Building in Newark. 
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Cary G. Arnett, Chairman of 
the Board, Inter-Southern Life 





American Union Life 
Election 


R. A. Baur was reelected 
president of the American 
Union Life Insurance Com- 
pany, St. Joseph, Mo., at the 
recent annual meeting. Other 
officers elected were: Harry 
E. McPherson, vice-president; 
F. W. Rodgers, assistant sec- 


retary and actuary; R. D. 
Head, treasurer; Victor M. 
Schewbert, supervisor of 


agencies, and Dr. H. K. Wal- 
lace, medical director, was an- 
nounced Tuesday at the com- 
pany’s headquarters. 

Two new directors were 
elected, George Brandeis, 
president of J. L. Brandeis & 





Son, Omaha _ department 
store, and Charles C. George, 
Omaha realtor. 

Directors reelected are W. 
W. Head, of New York City, 
chairman; A. J. Hitt, Mays- 
ville; George Stevenson, Tar- 
kio, and W. L. Goetz, A. L. 
McPherson, Dr. L. R. For- 
grave, R. D. Head, H. E. Mc- 
Pherson, Doctor Wallace and 
Mr. Baur. 

The American Union Life 
showed material progress 
during the past year, making 
a gain of insurance in force 
of $1,300,000. The company 
operates in Missouri, Iowa, 
Kansas, Nebraska and IIli- 
nois. 








Summary of 26th Annual 


Statement 


Admitted Assets 


Premium Income, 


Surplus 
Mortality, 1931 


losses. 











Insurance in force 


December 31, 1931 


1931 


Total Income, 1931 
Total Payments to Policyholders since Organization 
Paid Policyholders in 1931 

(Over 80% of which was paid to living policyholders) 


Net interest earned in 1931 
No reduction in policyholders’ dividends or interest rate. 


Dividends paid to policyholders since organization exceed total death 


The Midland Mutual Life 


Insurance Company 
Columbus, Ohio 


“Its Performances Exceed Its Promises” 


$111,887,543 
21,362,075 
3,917,388 
5,528,774 
16,564,255 
2,702,900 


1,617,984 
44.3% 
5.47% 














Life Insurance 





























































San Francisco, California A 
FINANCIAL STATEMENT, DECEMBER 31, 1931 
| ADMITTED ASSETS LIABILITIES 
First Mortgage Loans (secured by prop- i lici 823,231 

erty agubaiead ac 436971000)... $ 7,176,373.74 Reserve on all outstanding policies...... $18,823,231.09 th 
Reserve for Losses Incurred............ 218,019.32 | 
Bonds and Stocks owned................ 5,855,326.26 7 ms 0 
Policy Loans and Premium Notes (with- Interest and Premiums Paid in Advance 128,638.83 ho 
 & SS ie 5,618,129.96 Reserves for Taxes Payable During 1932 76,573.93 Ja 
Home Office Building and Other Real Contingency Reserve for Investments... 850,000.00 ele 
el A CRESS See Fane 1,474,118.31 SN RIE be cas cic cn ccvncces. 71,867.72 
Collateral Loans Fee ée nessa Vaedwawees oe 220,066.15 Assigned Surplus (Deferred and Annual M: 

Net Premiums Outstanding and Deferred Dividend Policies) 667,688.98 
(secured by legal reserve)............ 865,078.33 Oy OS hammer $750,000.00 ge - 
Interest and Rents Due and Accrued.... 173,825.52 Capital ~-» oo bho sabdeaaiaaha ie pray = 
Cash in Banks and in Office............ 404,931.33 Unassigned Surplus ......... ae a 
Other Assets ............. 96.475.30 SURPLUS TO POLICYHOLDERS.. _§1,048,305.03 “ 
= ON a .475.3 Fic 
TOTAL ADMITTED ASSETS ..... $21,884,324.90 i an cae Yue CRED BGS $21,884,324.90 Ch 
ant 
i Oh TD. ct eacciccetsucecs WME iT $130,185,462.00 7 
EE ED ooo oc ecc cts comeescececescs Riwia 4,716,004.05 foll 
en ee. uae adic ee cuca 6,109,447.15 son 
Total Paid Policyholders to date................. $ 20,826,412.74 H. 
E. 
West Coast Service, in addition to the regular business, embraces Juvenile and Family Income Policies, Retirement anc 
Annuities, Group Life and Disability, Wholesale Insurance, Selective Risk Plan, Substandard Business and Combination Hu 
Weekly Accident and Health and Dismemberment Ge 
pre 
OPERATES IN SEVENTEEN STATES Che 
Ha 
— cies 





Come on 
The Bandwagon 


aa daiagaaeagag Dividends Unchanged - 
Doing Things This $53: 
This economically managed oy 





Year, Now .and Al- Company will continue its 
ways. We Invite Liberal Dividend Schedule divi 


Y Into Our through 1932. men 
ou 


—_ We have not changed our 
Organization Disability Provisions. pol 
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Midland Mutual Life 
Holds Annual Meeting 


Annual Statement Shows 
Company in Strong 
Financial Position 





At the annual meeting of 
the Midland Mutual Life In- 
surance Company held at the 
home office of the company, 
Jan. 26, the following were 
elected directors: Dr. Ww. 0. 
Thompson, George T. Spahr, 
G. Edwin Smith, Frank J. 
Macklin. The holdover di- 


rectors are H. B. Arnold, Dr. | 


E. J. Wilson, George WwW 
Steinman, B. C. Huntington, 


Fred A. Miller, Charles L. | America and husband of 
J. |Bina West Miller, 


Flory, Fred Vercoe, 
Charles Rietz, J. A. Hawkins 
and F. J. Wright. 
The officers elected are as | 
follows: Dr. W. O. Thomp- | 
son, chairman of the board: | 
H. B. Arnold, president; Dr. | 
E. J. Wilson, vice-president | 
and medical director; B. G. | 
Huntington, treasurer; 
George W. Steinman, vice- 
president and secretary; J. 
Charles Rietz, actuary; J. A. 
Hawkins, manager of agen- 
cies; F. J. Wright, counsel; 
George T. Heelea, manager 
of mortgage loan depart- 
ment; C. G. Barratt, assist- 
ant secretary; J. G. Monroe, 
superintendent of agencies. 
The company is now in its 
twenty-sixth year and has 
$111,887,543 insurance in| 
force, with assets amounting 
to $21,427,724, a gain of ap- 
proximately $1,500,000. The 
total death claims paid dur- 
ing the year amounted to 
$539,888 while dividends to 
policyholders amounted to 
$604,264. Living policyhold- 
ers were paid $2,163,012 in 
dividends, maturing endow- 
ments, disability benefits and 
benefits other than by death. 











The Midland has 51,840 
policies outstanding and 
while it is represented in 


twelve States, it has policy- 
holders in every State in the 
union and in many foreign 
countries. The assets of the 
company are in_ excellent 
condition. The company owns 
no stocks, railroad, utility or 
industrial bonds and_ the 
book value of its real estate 
has been reduced to sound 
values yielding a satisfactory 
investment return. Divi- 
dends to policyholders have 
not been reduced. Surplus 
to policyholders was_in- 
creased during the year by 
an amount of $153,946.60. 
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Continental Assurance 
Enjoyed a Good Year 





Chicago Company Increased 
Assets, Surplus and Insur- 


ance in Force 





The Continental Assurance 
Company of Chicago, IIL, 
registered good gains in as- 
sets, surplus and insurance in 
Stockholders Halt 

Proposed Merger 














| Vote Against Removal of 
Lincoln L. & A. Co. 
On Feb. 4, the stockholders 


The Late George W. Miller 
George W. Miller, a past | 


‘| president of the National |0f the Lincoln Life and Ac- 
Fraternal Congress of cident Insurance Company, 
| with Home Office in Okla- 


homa City, Okla., met at a 


supreme ‘ . 
special meeting called for 


president of the Woman’s | 


Benefit Association, Port | the purpose of considering a 
Huron, Mich., died suddenly |consolidation between that 
at his home on Jan. 22. He|company and the Income 


| Life Insurance Company of 
Louisville, Ky. 
The proposed  consolida- 


was seventy-three years old. 
Mr. Miller was a recognized 
authority on fraternal insur-| . ' . 

tion failed to be ratified at 


ance law and for many years : home 
was general counsel for the | the meeting, the majority of 
| 


Royal League and_ the | the vote being controlled by 
Woman’s Benefit Associa- | local business men who did 
tion. | not desire to have the com- 


pany moved. 





Robert N. Waddell Joins 


North American Reassurance | 
Fidelity Mutual 


Company 


The North American Re-| Robert N. Waddell, presi- 
assurance Company, New 


ioe of the Pittsburgh Life 


York, closed the year 1931} Underwriters’ Association, 


with $196,436,600 life rein- | has been appointed manager 
surance in force, as shown | in Pittsburgh, Pa., for the 
in the company’s recently | Fidelity Mutual Life Insur- 


| 


published annual statement. | ance Company, effective Feb. 
Assets totaled $13,619,377,| 1, 1982. Mr. Waddell suc- 
the principal items of which | ceeds T. J. Danner, who has 
consist of railroad and pub-/| been associated with Fidelity 
lic utility bonds, and with | since 1904 and manager of 
surplus amounting to $1,- | its Pittsburgh agency for 27 











182,496. 
-_ — ——____ - »> a —_ —— 
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force, the company’s annual 
report shows. 

As of Dec. 31, 1931, the 
company’s assets amounted 
to $16,859,459, the statement 
reveals. Of this total, $5,- 
935,572 was invested in mort- 
gage loans. Other asset 
items in the order of their 
importance are railroad, pub- 
lic utility, industrial and mis- 
cellaneous bonds, $3,215,579; 
policy loans, $2,273,346; other 
public bonds, $1,348,087; net 
deferred and uncollected pre- 
miums, $759,014; real estate 
amounting to $748,860; 


(Concluded on page 42) 


Massachusetts 
Mutual Life 


a synonym for 
Quality and 


Excellence in 


Life Insurance 


Massachusetts 
Mutual Life 
Insurance Co. 


Springfield 
Massachusetts 


Organized 1851 











The Lincoln National Life Insurance 


Company Fort Wayne. 


Indiana 
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February Horoscope 


The Amethyst is the February birth stone. The 
birth flower is the Violet, and the virtue of the 
month is Sincerity. 


People born in February have a great deal of natural 
ability in certain directions. Literary talent is par- 
ticularly marked; medicine and the law also claim 
a good many February men. 


February persons usually have a magnetic, attractive 
personality which makes them ideally fitted for 
salesmanship. 


Frequently, however, February persons lack com- 
plete frankness with themselves and others. Above 
all else it is important that you learn to be sincere, 
and you should try to cultivate evenness of mind 
and ternper. 


Famous persons born in February are Washington, 
Lincoln, Dickens, Ruskin, Jules Verne, Lamb, Gali- 
leo, Lowell, Cicero and Longfellow. 


The stars omen well for 1932. Opportunities will 
abound for all. Some will succeed in the New Year 
and some will just get by. It is for you to choose. 


ROYAL UNION LIFE 
INSURANCE COMPANY 


Des Moines, lowa 


A. C. TUCKER ]. |. SHAMBAUGH 
Chairman of the Board President 
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THE DIVIDING LINE BETWEEN 


SELLING 


and 


SUCCESSFUL SELLING 


The dividing line is development. 








The trained man finds it easier to sell larger policies, 
for a greater volume each year, to a higher type of 
buyer. 


The Jefferson Standard has a training course that pre- 
pares its representatives for greater successes in selling. 


We have desirable openings, all over our territory, for 
ambitious men who are willing to pay the price of 
success in work. 


For further information address 


A. R. Perkins, Agency Manager 


JEFFERSON STANDARD LIFE 
INSURANCE COMPANY 


Julian Price, President 


Greensboro, North Carolina 





NOW READY 


SECOND EDITION—Revised and Enlarged 


A System and Accounting 
for a Life Insurance 
Company 


By J. Charles Seitz, A. B., F. A. 1. A. 


CONSULTING ACTUARY 


r ‘HIS book gives a mass of details in con- 
cise manner—both by means of forms and 
by descriptions and explanations. Each 

subject treated is complete in itself, and there is 
avoided the annoying feature of many books of 
practical instruction, which continually break the 
thread of thought by referring the reader to other 
pages. The subjects are grouped under seven 
divisions : 


General Department Policy Department 
Agency Department Accounting Department 
Medical Department Renewal Department 


APPENDIX 


Unification Is the Secret of Success 
A Fundamental Element of this Book 


The system is exceedingly well Adapted to Ex- 
pansion as the Company grows—an Essential 
Feature of any system. 


The hints and suggestions of the book will 
SAVE TIME, LABOR and MONEY. The 
book is a consulting expert always at your com- 
mand for the one initial fee. 

Mr. Seitz is well known as an able and prac- 
tical man in connection with the mathematics and 
accounting of life insurance, and the book here 
described, of which he is author, is a practical 
guide enabling a life insurance company to lay 
out a complete and economical system of keeping 
its accounts and records. Companies having good 
systems in operation may also profit by the use 
of this book, for it is probable that ideas can be 
gleaned from it which would save a company 
yearly many times the cost of the book. 


PRICE, per copy $35 


THE SPECTATOR COMPANY 


Division of United Business Publishers, Inc. 


243 West 39th Street, NEW YORK, N. Y. 


CHICAGO BOSTON LOS ANGELES NEW ORLEANS 
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Rebuild in 1932 
Advises Thurman 


Mutual Benefit Life Execu- 
tive Sees Year as Period 
of Reconstruction 


“The year 1932 will be one 
of reconstruction. Men are 
planning the foundations of 
new fortunes, rebuilding 
financial structures which 
have been shattered or weak- 


Scranton-Pittsburgh, Pa. 


General Agency of a Pennsylvania Company 


Territory unsurpassed and large enough for an unlimited production. 
Contract as good as the best, with exclusive rights. 


Confidential communication invited from those with clean records and with 
ability to handle such an agency. Address 


care of THE SPECTATOR 







EXCLUSIVE 








ened in recent’ troublous 
times. In this great recon- 
struction life insurance will 
take a tremendous part,” 
Oliver Thurman declared yes- 
terday at the Ocean View 
Golf and Country Club before 
the members of the Milton B. 
Ames organization, Norfolk 
agents for the Mutual Ben- 
efit Life Insurance Com- | 
pany of Newark, N. J., of | 
which Mr. Thurman is vice- | 
president and superintendent | 
of agencies. 

“The institution of life in- 
surance has proved itself 
again to the American pub- 
lic as a dependable strength 
in necessity,” Mr. Thurman 


Annual Statement 
Shows Big Gains 


Lincoln National Life In- 
creased Assets and In- 


surance in Force 








Continued growth in the 
tional 
pany was revealed 
company’s annual statement 
read by Arthur F. Hall, presi- 
dent, at the annual meeting 
of stockholders held at the 


] 
| 
| 


| 
| 


business of The Lincoln Na- | 
Life Insurance Com- | 
in the| 


continued. “During 1931 the| company’s home office re- | 
money which American life | cently. 
insurance companies paid to The statement showed 


living policyholders and bene- 


$924,000,000 in insurance ™ | 


ficiaries was almost thirty | force as of Dec. 31, 1931, as 
times the sum of Mr. | compared with $890,000,000, 
Hoover’s $90,000,000 unem- Dec. 31, 1930. Admitted as- 


ployment relief fund. 

“The idea that life insur- 
ance good property has 
been strikingly demonstrated 
and there is 
that in the rebuilding of | 
financial reserves life insur- | 
ance will be a widely used | 


sets jumped from $76,259,179 
in 1930 to $83,189,326 at the 
end of 1931 and the reserve 
fund for special contingen- 


1S 


104 to $613,467. Policy re- 
serves on deposit with the 
State of Indiana grew from 


no doubt but | cies was increased from $409.- | 


tool,” Mr. Thurman said. | $66,671,362 in 1930 to $73,- | 
451,583 in 1931. Policyhold- 

ers and beneficiaries were | 

Mississippi Valley Life paid $13,500,000 in 1931. 
(Concluded from page 15) Two new officers were 


pany who continues on the di- 
rectorate under the new man- 
agement. 

The Mississippi Valley 
Life Insurance Company now 
has about $33,000,000 of in- 


of the company reelected at 
a meeting of the directors of 





diately following the stock- 
| holders’ meeting. The new 
surance in force and admitted | officials are E. C. Wightman, 

. controller, and R. J. Stoner, 
ne epepremantely WE, bye The entire board 


The Illinois Insurance De- a 
partment has been advised of ee SNORE. 
the plans of the new owners 
and every step that has been 
taken by them in purchasing | 





Guardian Life Manager 
The appointment of Al- 





named and all other officials | 


the organization held imme- | 


of directors was reelected by | 


control of the Mississippi pheus C. Dickinson as man- 
Valley Life has met with the ager of its Birmingham | 
full approval of the officials agency is announced by the 
at Springfield. Complete co- | Guardian Life Insurance 


operation with the insurance 
department in the working 
out of the present problems 
of the company. 


quarters of the agency are in 
514 Watts Building, Birming- 
ham, Ala. 
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Company of America. Head- | 


read— 
“United Pacific Life of Se- 
attle merged into the North- 
ern Life of Seattle, Wash.” 


and should have 


CORRECTION 


In a recent issue of THE 
SPECTATOR it was stated— 
“Business of the United The only United States 
States Life merged into the | Life is located in New York 
Northern Life of Seattle,|and has been in _ business 
Wash.” This was in error! since 1850. 








Even in 1931 
N"NL FORGED AHEAD! 


Profits Paid Policyholders 
1, Million Dollars 


Increase in Assets 


334 Million Dollars 


Increase in Insurance in Force 


10 Million Dollars 


Income During Year 


121% Million Dollars 


FINANCIAL STATEMENT 
December 31, 1931 
RESOURCES 
Bonds 


GO. SB. Govermment. ...cccccccccececs (7.5%) $3,452,075.25 
State, County, and Municipal........ (7.0%) 3,189,072.18 
Canadian Governments* .........+++- (1.5%) 705,599.57 | 
Detereae DHE ai ccvcccccecesuecess (9.6%) 4,419,520.98 | 
Railroad Equipments .............. (8.8%) 4,030,775.20 | 
MRS... wes teeonceweee ‘ ie (7.4%) 3,413,203.37 
Total Bonds $19,210,246.55 (41.8%) 
Mortgage Loans 
Pate BO ones cece ccrdeeCacse vse (11.5%) 5,283,984.79 
GOP TS o.doccc tcc vncesaseds cpus (12.7%) 5,818,947.60 
Policy Loans ........ a nee a One (21.7%) 9,972,055.80 
Real Estate (Incl. Home Office Bldg.) .. . (4.3%) 1,982,487.12 
Premiums, Due and Deferred........... (4.4%) 2,020,635.00 
Cash on Hand... accetocssworsenere (1.1%) 500,214.40 
Interest Due and Accrued and Other Assets (2.5%) 1,131,756.39 
BORER «00 cwrcsvivsdic (100%) $45,920,327.65 
LIABILITIES 
Reserve om Policies... ccccsccccscccessssesses $36,793,899.00 
Death Claims Due and Unpaid. .........0e.-e06. None 
Claims Reported but Proofs of Loss not Received... 244,972.34 
Present Value of Death, Disability, and other Claims 
Pagable tm BmstabeReR. 2 ccc cccccecstteccece 1,565,973.98 
Premiums and Interest Paid in Advance.......... 316,964.04 
Reserve for Taxes Payable in 1932............4- 265,000.00 
Deiovetinmonus EAeRERIGSS. «oc cc ceed evcecceossecse 670,700.54 
Contingency Reserves + <vhheesaewanss over eres 1,000,000.00 | 
Profits for Distribution to Policyholders. . socks 2,310,935.01 | 
Surplus to Policyholders (Including $1,100,000.00 | 


2,751,882.74 


$45,920,327.65 


Paid-in Capital) 


TOTAL 
8S. Funds 


*Payable in U. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


O. J. ARNOLD, pacswwent 
STRONG~ Minneapolis Minn. ~ LIBERAL 


INSURANCE IN FORCE 
$360,000,000 











Life Insurance 
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-!**.+ Fire Insurance 
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Smonre f 
by Maps, (had Left 


NE of the many reasons why I 

envy His Royal Highness, the 

Prince of Wales, is that he has 
traveled so much and has seen many 
strange countries and the people who 
live in them. The American consulate 
at Lourenco Marques, P. E. Africa, has 
sent to THE SECTATOR a copy of the 
Lourenco Marques Directory, which 
gives a great deal of information re- 
regarding the port and town of Lourenco 
Marques and other districts of the col- 
ony of Mozambique. One of the many 
charming illustrations in this book of 
several hundred pages shows the 
Prince of Wales with the Governor of 
Beira. Had I met the governor of 
Beira I, of course, should have asked 
him about insurance conditions in 
Africa. But I never met him and I 
fear there is little chance that I ever 
shall or anyone else in that country. 


* *” * 


HE Lourenco Marques Directory 

gives the names and addresses of a 
number of insurance agents and also 
of several insurance companies, but 
that was all I could find about insur- 
ance in its interesting pages. Still it 
will not be a bad thing, in case I ever 
should go to South Africa for the pur- 
pose of investigating insurance con- 
ditions to know such things as that 
Francisco de Menezes Meireles do Can- 
to e Castro (Visconde de Meireles) was 
three times governor of the territories 
of the Companhia de Mozambique. I 
also learned that in that entire terri- 
tory in December, 1928, there was only 
one Albanian and one Norwegian. 
Also if I should want to telephone 
Uok You I would call 840. 


* * * 


LSO should I have a farm there I 

would know that in January I 
should plant out bananas in the or- 
chard, in the next month plant pota- 
toes and trim all the garden hedges, 
and in March plant out strawberries 
and plant more in April as well as or- 
nametal and forest trees. In fact, 
May, June and July all also are months 
for planting strawberries, but not until 
September should I plant Cape goose- 
berries, though October would like- 
wise been a good month to plant out 
the gooseberries had I neglected to do 
so in September. And should anyone 
ask me when summer began in Lou- 
renco Marques in 1930 I should an- 
swer immediately and correctly, “De- 
cember 22 at 3.40 o’clock in the morn- 
ing.” 


F ire losses in 
rural districts have long been a seri- 
ous problem for insurance companies. 
In the annual report of State Fire 
Marshall A. H. Averill, of Oregon, 
he says that the losses to farm and 





rural properties in that State are 
steadily increasing and are assuming 
alarming proportions. In illustration 
of the preponderance of rural losses 
over those of the city, in proportion 
to values and population, Marshall 
Averill’s report shows that the farm 
fire per capita loss, or tax, in 1930 
amounted to $19.98, or approximately 
$72 per average farm family of 3.6 
persons, as compared to $8.38 per 
capita tax for the entire State. In 
comparison to the per capita fire tax 
a statistical exhibit shows that the per 
capita tax for 1930 in support of 
State government was but $7.12; for 
general and special market roads, 
road bond interest and redemption, 
$7.19; county school and library and 
high school tuition, $4.93, and for 
county government, $4.45. 


* * * 


J. E. Bell, recently 


appointed manager for Scotland of 
the North British & Mercantile In- 
surance Co., Ltd., spoke at the an- 
nual dinner of the staff of that com- 
pany held in Edinburgh last month. 
He made no denial of the fact that 
we have had and are having a serious 
period of depression, but he believed, 
he said, that we should not take the 
prophets of woe too seriously. They 
are not new, he said, and to-prove his 
point he made the following quota- 
tions from statements of great men 
and women of earlier days who were 











unable to see anything but disaster 
and chaos ahead: 

William Pitt (about 1800) : “There 
is scarcely anything around us but 
ruin and despair.” 

William Wilberforce (shortly af- 
terward): “I dare not marry, the fu- 
ture is too dark and uncertain.” 

Lord Grey (in 1819): “I believe 
everything is tending to a convul- 
sion.” 

Queen Adelaide (about 1831): “I 
have only one desire—to play the part 
of Marie Antoinette with bravery in 
the revolution that is coming.” 

Disraeli (in 1849): “In industry, 
commerce and agriculture there is no 
hope.” 

The Duke of Wellington (in 
1851) : “I thank God I shall be spared 


p1 TOLD |(929 


1930 


I93| 
1932 





7ii04d 


from seeing the consummation of 
ruin that is gathering about us.” 

Lord Shaftesbury (in 1868): 
“Nothing can save the British Empire 
from shipwreck.” 

The comforting inference is that 
the present-day predicters of worse 
things to come than have already ar- 
rived may be just as wrong as were 
these prophets of the past. 


* * o 


From January |, 
1931, to February 4, 1931, fire losses 
in Canada were more than four mil- 
lion dollars. The first month of the 
present year shows a great improve- 
ment since the fire losses reported 
from January 1, to February 3, were 
more than a million and a half dol- 
lars léss. The figures for the first 
month of last year were $4,051,475, 
and for the corresponding month of 
this year $2,482,500. 
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SUPPLEMENT TO EARLY REPORTS OF FIRE INSURANCE COMPANIES 


The following figures from statements of Fire Insurance Companies covering the years 1931 and 1930 have been 
compiled from returns made direct to THE SPECTATOR. Securities are included in assets and surplus in 1931 according 


to June 30 valuations, unless otherwise indicated. 


(Reports of 22 fire companies appeared in THE SPECTATOR last week.) 








Name anv Location or Company 





American Automobile, St. Louis. . 
American General, Houston, Texas. 
Automobile, Hartford, Conn... .. 
Boston, Boston, Mass.. 
Camden Fire, Camden, N. J. 
Carolina Mut., Charleston, 8. C. 
Celina Mut. Cas., Celina, O.. .. 
First National, Seattle, Wash 

Ins. Co. of America, Seattle. . 
Homeseekers Fire, Wheeling, W. Va.... 
Indiana Retail Mer. Assn. Mut., Ind 
lowa Hardware Mut., Mason City. ... 
Louisville National, Louisville, Ky. 
Merchants Fire, Indianapolis... .. 
Merchants Mut., Charleston, 8. C. ; 
Merchants and Mfrs. Mut., Mansfield, O.. 
Mercury, St. Paul, Minn..... 
Michigan Bankers & Merchants, Fremont... 
National Implement Mut., Owatonna 
National American Fire, Omaha..... 
Providence Washington, Providence 
Prudential Fire, Oklahoma City 
Old Colony, Boston, Mass. 
Reliable Fire, Dayton, 0. . 
Rocky Mtn. Fire, Great Falls, Mont.. 
Richland County Mut., Mansfield 
Seaboard, Baltimore, Md.. 
Southern Home, Charleston, 8. C. 
Southern Mutual, Athens, Ga.. 
Standard Fire, Hartford. . 
Suburban Auto, Lombard, III. 
Travelers Fire, Hartford... 
Traders & Mechanics, Lowell, Mass 
William Penn Fire, Philadelphia 
Yorkshire, York, Eng...... 









































Total Admitted Assets Net Surplus 
Centon December 3 December 31 | Net Premiums Written Losses Paid Dividends Paid 
‘aid in | we 
1931 1930 1931 1930 1931 | 1930 1931 1930 1931 1930 
i $ $ $ $ $ $ $ $ $ 
500,000} 3,416,196) 3,367,732 807, 789 467,087) 3,107,068} 3,584,719) 1,494,918] 1,663,575 100,000 100,000 
400,000; 1,087,516} 1,028,662 329,347 323,041 303 , 838 329,219 148, 082 99, 689 24,000 24,000 
5,000, 000/*20, 710,440) 21,345,688} °4,992,482) 7,000,662} 6,992,768) 7,302,985; 3,876,948) 4,001,313 500,000 500,000 
3,000,000} 23,276,460} 23,614,303) *6,744,708) 11,940,435) 5,645,413) 6,149,919) 3,360,580) 3,759, 707 480,000 480,000 
2,000,000} 13,007,413} 13,241,713} 4,970,211) 4,821,060} 5,088,569) 5,249,103} 2,991,000] 2,766,553 400 , 000 400, 000 
Mutual "463, 463 , 344 *391, 143 393, 621 101, 602 104, 864 26, 833 21,990 25,078 19, 159 
Mutual *449, 320 419,871 *159, 382 194, 064 256,311 193,897 116, 091 112, 675). . L chaeteneths ores 
1,000,000} °3,306, , 939, °921,731 750, 546 156,024; 2,076,838 450, 346 288, 123 35, 000 64, 600 
1,000,000} *5,331,113] 6,117,259) °1,566,672) 1)504,164) 1,194,672) 2,283,147 907,653} 1,285,084) y386,035 95,000 
200, 951 247, , 766 29,7 , 587 11,598 10, 209 2,534 1,962 12,000 11,469 
Mutual °231,717 227,743 *153, 492 150, 963 118,056 120, 224 43, 229 60, 256 47, 866 49, 836 
Mutual 258, 205 245, 635 171,778 175, 086 178, 180 114, 665 74, 204 47,697 60, 843 94, 456 
50, 000 76,420 77,424 17, 469 22, 523\a See Tel PS os ‘ sion 
100, 000 *621, 902 608, 187 *316, 150 304, 707 213,729 222,767 85, 502 113,010 c70, 334 070,550 
Mutual *29,761 28,515 *19, 296 b23, 136 8,101 7,986 1,070 1,312 1,676 1,384 
Mutual 343,561 351,116 178,031 182, 674 199, 085 198,891 91,692 97, 146 ,778 23,877 
1,000,000} 4,404,582) 4,300,752} 1,089,691) 1,079,512) 2,000,255) 2,158,098] 1,134,040) 1,080,127)... oa wath ie 
Mutual 50,873 50, 807 16,381 16,098 55,361 55,773 17,431 17,449 12,398 9,219 
Mutual 805,593) 1,036,285 118,408 208, 410) 865,216] 1,033,282 501,911 497, 456 286, 957 329, 154 
1,000,000} 1,902,755) 1,913,381 441,319 434,119 304, 332, 114, 544 164, 660 , 000: 60,000 
3,000,000] 17,210,769) 17,818,092} 8,303,7 8,159,491} 5,457,207] 6,309,534) 3,076,734) 3,443, 188 660, 000 660,000 
250, 060 "494,410 493, 905 *169, 152 173,214 69, 389 78, 180 22,756 22, 123 Ph eee ee 
1,000,000} 8,667,886) 8,512,001) °3,383,334| 5,140,803) 1,603,510) 1,745,367 869,339) 1,046,155 80, 000 80,000 
250,000; 1,480,705) 1,526,323 727,407 819,376 263,712 271,427 116, 360 144,890 45,000 45,000 
275,000 *671,611 720, 998 °292,771 326, 151 70,391 71,873 32,844 31,469 22,000 22,000 
Mutual 434, 383 408 , 399 418, 143 392, 706 115, 155 116,870 43,973 MEG TSSS <c'ss > 170 
300,000 542, 960 537, 636 161, 349) 161,947 59, 536 64,724 26, 129 27,623 15,000 21,000 
500,000} 1,702,692) 1,549,957 607, 747) 351, 147 647, 159 568,315 455, 763 469, 007, PP Rey ase 
Mutual 1,685,943] 1,694,267) 1,356,747} 1,369,029 391, 286 387,921 131,031 114,013 195, 430 195,032 
1,000,000) *4,682,231| 3,962,799) °1,372,328} 1,056,507/ 1,633,940) 1,446,176 763,380 615, 393 bead 80,000 
200, 000 415, 903 . 52,670 | 286,127).... coin De Mbsducconce vue 
2,000,000) 15,910,505) 14,949,241] 1,828,605) 2,174,440) 9,223,962) 8,518,841) 3,872,243) 3,810,745 oe” SOG 
Mutual 843, 145 815,547 555, 957 526, 141) 181,741 192, 530 72,843 88 , 87 34,517 36,021 
200 , 000 °465,712 494, 405) *123,020 147,565 39,321) 40, 920 4,923 2,028 10,000 12,000 
t200,000) 4,466,358 4,830, 990) 1,999,598} 2,233,114) 2, meeerer 2,377,720} 1,271,926} 1,386,340 feton bees 
} 














*Includes securities at Dec. 31 valuations. 
¢ Includes $65,550 paid to policyholders in 1930 and $65,334 in 1931. 


a All business reinsured. 








Rates Boosted on 
Cotton to China 


Fighting in Far East Re- 
flected in Action by Ins. 
Underwriters 


DALLAS, Tex., Feb. 9.—In- 
surance rates on cotton from 
Texas ports, destined for 
China, have been boosted 
from to 20 per cent, 
effective immediately, it is 
announced by maritime car- 
riers. The conflict in the 
Far East has made the in- 
surance companies more cau- 
tious in covering shipments 
on steamers clearing for 
ports in the war zone. The 
rates to Japanese ports are 
not effected at this time. 
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The rate to Shanghai has 
been increased 12% per cent, 
those to Tientsin 20 per cent 
and those to Hankow 7% per 
cent. The new rate schedule 
of the carriers for cotton to 
these ports, based upon $100 
valuation, are: Shanghai 75 
cents; Hankow $1 and Tien- 
tsin 75 cents. 

The cotton shipments to 
Chinese and Japanese ports 
have been very heavy for the 
past several months. There 
is no space available for 
cotton on vessels scheduled 
to clear for these ports in 
the next sixty days, it is 
said. 


According to the report of 
Fire Chief Roger Boyle, the 
total fire losses in Jersey City 
for the year 1931 were $364,- 
675. This was about one-half 
the amount for 1930. 


b Includes $5,900 guaranty fund. 
t Statutory deposit 


y Includes $236,035 dividends paid to policyholders. 








Receive Silver Medals 
In recognition of twenty- 


| five years of continuous ser- 


| for 





vice with the Home Insur- 
ance Company, of New York, 
C. A. Thrasher, of Thaw- 
ville, Ill, and Marion H. 
Morgan, head of the Mor- 
gan-Marrow Company of 
Hampton, Va., were recently 
presented with silver medals 
by the company. 


General Adjuster for Fire- 
man’s Fund Group 


SAN FRANCISCO, Feb. 9.— 
Frank W. White has been 
appointed general adjuster 
the Fireman’s Fund 
Group of Companies succeed- 
ing John S. French, retired. 
Mr. White has been in 
charge of losses in the Coast 
and Rocky Mountain Terri- 
tory prior to this appoint- 
ment. 





Urges Uniform Motor 
Truck Freight Rates 


CuHicaco, Feb. 3.—A 
strong appeal for uni- 
form motor truck freight 
rates so as to aid the in- 
surance companies. in 
their insurance of this 
line and to give the rail- 
roads some degree of pro- 
tection against the cut 
rates of the trucking con- 
cerns, was advocated by 
Mark V. Campbell, west- 
ern marine manager of 
the Automobile Insurance 
Company of Hartford, be- 
fore the Illinois pond of 
the Blue Goose. 

Mr. Campbell made a 
strong plea for the fire 
insurance men to support 
the new Inland Marine 
Underwriters Association, 
pointing out that should 
it collapse chaos in the 
business would result. 


Fire Insurance 











The strongest argument for the practice of fire-pre- 





vention in the home is the protection it carries to 


the lives of one’s family. 








*See the North America advertisement 
in The Saturday Evening Post, February 
27th; The Literary Digest, February 
20th. 



























NEW YORK SAN FRANCISCO 
MINNEAPOLIS BOSTON 
LOS ANGELES INDIANAPOLIS 


Marsh & McLennan 





}) ORGANIZED CASH CAPITAL 
1869 z 4 ® $3.000.000.00 


fete OLD MAN OF THE ann MSN 


NEW HAMPSHIRE 
FIRE INSURANCE CO. | Fire Liability Marine 


Manchester, N. H. ) 


ASSETS $17.750.177.97 ‘ 164 W. Jackson Blvd., Chicago 


j TOTAL LIABILITIES EXCEPT CAPITAL. ig 
$6.369.438.96 i ——— 


POLICYHOLDERS SURPLUS 
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$11,380. 739.01 —. se ee 
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Supt. Hanson Praises 
Illinois Qualification Law 


CHICAGO, Feb. 8.—The in- 
surance business got a tre- 
mendous send-off here re- 
cently at the hands of Harry 
W. Hanson, Illinois superin- 
tendent of insurance, 
spoke before two meetings 
sponsored by the Insurance 
Brokers Association of IIli- 
nois. 

Though Mr. Hanson came 
to Chicago primarily to ex- 


plain the new brokers’ quali- | 
fication law which goes into | 


effect on March 1, he took 
advantage of the opportunity 
to reassure the public that 
the insurance business today 
is still sound and that the 
public at large can have no 
fear in 


protection. 
Mr. Hanson was enter-| 
tained at luncheon by the 


directors and officers of the 
brokers’ association, and his 


address there was broadcast. | 


Later in the afternoon he 
addressed an overflow gath- 
ering in the Insurance Ex- 
change, this address 
devoted exclusively to the 
new brokers’ law. 


ance division’s statistical de- 
partment, also was a speaker. 
“In spite of the depres- 


sion, which has so demoral- | 
activities, in-| 
surance in Illinois, with but | 


ized business 
few exceptions, has shown a 
steady and consistent pro- 
gress,” Mr. Hanson told 
his radio audience. “The 
people of Illinois may con- 
tinue with confidence to 
build their own accumula- 


buying additional | 


being | 


Guy W.| 
Hubbard, head of the insur- | 


| guard against the hazards 
|of impaired earnings and 
| purchasing power.” 

| Mr. Hanson declared that 
|the brokers’ law will be a 


who| tremendous force for good 


in eliminating insurance bar- 
tering and racketeering prac- 
| tices that now exist in IIli- 
| nois. 
| Association to 
weight of its 
the insurance department in 
enforcing the new law. He 
said that opposition to the 
measure had come prin- 
cipally from those who were 
acting as insurance brokers 
unethically. 

“When the unscrupulous 
and unethical insurance un- 
derwriter .charges that the 
brokers’ law is a_ vicious 





lend the 


piece of legislation, I quite | 


agree with him,” he said. 


“It is vicious so far as he is | 
concerned, because through | 


its enacting clause it becomes 
an instrumentality in 
gating him to other pursuits. 
To the broker animated by 
| honest purposes and to the 
broker who brings dignity to 


the insurance profession, the | 


law holds no fear.” 


This Is News 
INDIANAPOLIS, IND., Feb. 9. 
—Suits against insurance 
| companies are rather usual, 
| but when an insurance com- 
|pany sues a_ policyholder, 
| that’s different. Yet the Fi- 
|delity & Guaranty Fire Cor- 


| poration demands in Circuit 


| Court at Muncie, Ind., judg- 


He urged the Brokers’ | 


influence to | 


rele- | 


Arkansas Ins. Department 
Receipts for 1931 


LITTLE Rock, ARK., Feb. 
8.—Despite a heavy falling 
off in tax collections in prac- 
tically all divisions of the 
State government during’ the 
past year, ranging from 10 
to 50 per cent, in comparison 
with 1930, total receipts and 
collections by the State In- 
| surance Department for the 
calendar year 1931, ending 
Dec. 31, decreased only 3 per 
cent, it is shown in tabula- 
tions of receipts and collec- 
tions announced by Commis- 
sioner A. D. Dulaney. 

Total revenues of _ the 
Arkansas insurance depart- 
ment during 1931 from all 
sources, including franchise 
and premium taxes, agents’ 
| licenses’ charters and miscel- 
| laneous fees, reaching $696,- 
| 838.96, compared with $720,- 
| 600.26 in 1930, a decrease of 
only $23,661.30. A consider- 
able portion of this decline 
in collections is attributable 
to the suspension of business 
by the Home Insurance Com- 
panies of Arkansas, which 
closed early last year, offi- 
cials said. Revenues to the 
State paid by insurance com- 
panies during 1931 exceeded 
| the total receipts by the de- 
partment in either 1927, 
| 1928 or 1929. 


The Fireman’s Fund Ins. Co. 








| The annual financial state- 
bse: of the Fireman’s Fund 
Insurance Co. of San Fran- 
cisco for 1931 shows assets 
of $34,992,929; policyholders’ 
surplus, $17,060,768; un- 
| comma premium reserve, 
$13,327,592. 

Commenting on the fire in- 
surance’ situation nation- 


29 


said that 35 companies had 
withdrawn from active op- 
eration in 1931. Most of 
these companies, he said, 
were organized during the 
years 1927-1929, and that 
their elimination has brought 
some relief from the demor- 
alizing competition and war- 
rants the prediction of a 
higher degree of cooperation 
between companies than has 
existed for years. 


The Cook Understood 


BALTIMORE, Feb. 9.—Mod- 
ern traffic control suffers 
from too many laws, Dr. Mil- 
ler McClintock told 600 mem- 
bers and guests of the Balti- 
more Safety Council at its 
annual banquet. 

Doctor McClintock has con- 
ducted traffic surveys and re- 
drafted the traffic laws of 
Los Angeles, San Francisco, 
Portland, New Orleans, Chi- 
cago, Kansas City and Wash- 
ington. 

“In Los Angeles, for in- 
stance,” he said, “I found 
that their traffic code, in 
force for years, covered 134 
closely printed pages. We 
scrapped it and started over. 
The code we evolved was 
printed on four pages the 
size of a postcard. When we 
got through with it I sub- 
mitted it to the cook in our 
household. When she said 
she could understand it I felt 
satisfied.” 





Transferred to Tennessee 


CHICAGO, Feb. 8.—W. E. 
Minner, Jr., Central Illinois 
special agent of the Aetna 
and the World, has been 
transferred to Tennessee 
where he will be associated 
with State Agent Norman B. 














tions against the inevitable | ment of $176 against one C. 
contingencies of life and to! M. Hiatt. 


66 Tex. 103, but in the case of Royal 
Insurance Co. v. McIntyre 37 S. W. 
1068, 90 Tex. 170 the rule was repu- 
diated, and a rule was announced prac- 
tically in the language of appellant’s 
objection above copied. The question 
is discussed at length in the case of 
Fire Ass’n. v. Strayhorn 211 S. W. 447 
from which we quote as follows: We 
conclude that there can be no total loss 
of a building so long as a substantial 
remnant of the structure, standing in 
place, is reasonably adapted for use 
as a basis upon which to restore the 
building to the condition in which it 
was before the injury, and whether it 
is so adapted depends upon whether a 
reasonable prudent owner, uninsured, 
desiring such a structure as the one in 
question was before the injury, would, 
In proceeding to restore the building 
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wide, President J. B. Levison 





Berry. 








(Concluded from page 13) 
to its original condition, utilize such 
remnant as such basis.” 

In Durr v. Freehold Construction 
Co., 153 A. 378, an interesting situa- 
tion is presented. After a loss by fire, 
the plaintiff (insured) sued the de- 
fendant for having caused the fire. 
The defendant contended that since 
the plaintiff was insured against loss 
by fire, the former is not liable. The 
Supreme Court of New Jersey held 
that the defendant was liable and that 
the money in excess of the settlement 
under the fire policy, would be held in 
trust for the insurer. The opinion of 
the court follows: 

“It is argued before us that, in 


Legal High Spots for 1931 


determining the amount which the 
plaintiff was entitled to recover, the 
jury should have taken into consider- 
ation that the property was insured, 
and that the insurance company and 
the plaintiff had settled her claim 
under the policy for the sum of $1,932. 
This, however, we consider to be en- 
tirely immaterial and not a matter for 
the consideration of the jury. The 
plaintiff was entitled to recover from 
the defendant company the full amount 
of the loss caused by its wrongful act. 
She is only entitled, however, to retain 
so much of the amount recovered as 
will, in addition to the moneys received 
from the insurance company, total that 
sum. The balance she will hold in 
trust for the insurance company.” 


Fire Insurance 











Importers & Exporters 


Insurance Company of New York 





(Capital, $1,000,000.00) A 


has appointed as 


Manager of its Fire Department ot 


CORROON & REYNOLDS 


Incorporated th 








As a member of this ta 


AMERICAN EgurtTaBLE ASSURANCE , . loi 
CoMPANY of New YorK group, the Importers & iz 


Capital, $1,000,000.00 
Gone & Repustic INSURANCE COMPANY 


OF AMERICA complete facilities and ser- | oh 


Exporters now enjoys the ar 


Philadelphia, Pa. (Established 1862) 


Capital, $1,000,000.00 vice of all the other com- 
Importers & Exporters INSURANCE COMPANY . , , th 
or New York panies listed. To its agents 
Capital, $1,000,000.00 : 
KNICKERBOCKER INSURANCE COMPANY will be extended the same 
or New York ‘ . ; an 
Capital, $1,000,000.00 interest in their problems ab 

MERCHANTS & MANUFACTURERS FIRE 

INSURANCE Co. 

Newark, N. J. Chartered 1849 
Capital, $1,000,000,00 to assureds that has always Fi 


New York Fire [NsuRANCE COMPANY tha racter: Me i s 
Incorporated 1832 Capital $1,000,000.00 characterized C. & R. Com th 


of production and service 





panies. of 











CORROON & REYNOLDS : 


Incorporated do 


INSURANCE UNDERWRITERS é 


Manager 


92 William Street New York 
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Qualification Bill 
Finally Passed 


Kentucky Fire Agents 
Have Long Worked for 


Measure 





LOUISVILLE, Ky., Feb. 8.— 
After many years of effort 
the Kentucky local fire 
agents today were successful 
in securing passage of an 
agency qualification bill, 
which provides that first 
time applicants for license, 
other than in emergency 
cases, must be examined for 
fitness to represent fire com- 
panies. The bill, which on 
Jan. 18, passed the house by 
90 to 2, today passed the 
Senate by 27 to 6, proving a 
very popular measure. 

The fight for passage of 
this bill was led by the Ken- 
tucky Association of Insur- 
ance Agents, and well sup- 
ported by the Louisville 
Board of Fire Underwriters. 
Leo E. Thieman, as secre- 
tary of both bodies, worked 
long and diligently in organ- 
izing the State agents, in 
getting an adequate bill 
drafted, which embodies the 
better features of several 
similar bills, and had fine co- 
operation from the industry. 

It is a foregone conclusion 
that Governor Ruby Laffoon 
will sign the act, in that he 
is a former head of the Ken- 
tucky Insurance Department, 
and known to favor reason- 
able regulation of the agent. 

For several years efforts 
were made to secure enact- 
ment of an adequate law. 
For a time the bankers 
blocked the movement; and 
the mutuals and reciprocals 
were also opposed to some 
of the earlier bills. How- 
ever, the bankers supported 
the present measure, and as 
the mutuals and reciprocals 
were excluded. The bill is 
held to be reasonable in its 
provisions. It is not retro- 
active in any respect as to 
examination of qualification 
of agents in business, but 
does provide some teeth 
where an agent is unethical. 
It may take some years for 
the bill to improve conditions 
materially. 


Raymond S. Mauk has 
been appointed State fire 
commissioner of Texas. 
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]. L. Noble Heads Uni- 
formity Conference 


San FRANCISCO, Feb. 
9—John L. Noble, of 
British Columbia, was 


elected president of the 
Pacific Coast Uniformity 
Conference at the meet- 
ing held in San Fran- 
cisco last week. A. L. 
Merritt, of the America 
Fore group, is vice-presi- 
dent. Mr. Noble succeeds 
H. L. Simpson, known as 
the father of the organ- 
ization. The conference, 
which reports. consider- 
able progress and increas- 
ing interest, is starting a 
movement to educate com- 
pany officials to send re- 
quests for changes to the 
Uniformity Conference in 
order that the widely 
separated interests may 
all present their views 
before anything of a 
radical nature is put into 
effect. One of the mat- 
ters occupying consider- 
able interest is the exten- 
sion of the use of the 
general basic or Woolley 
schedule. 











emicals 


Ch 


ville, Fla., a fire of disastrous 
proportions destroyed two 
chemical warehouses and it 
was claimed that water, 
thrown on the _ chemicals, 
caused many minor explo- 
sions. 

In commenting on this fire 
Charles C. Dominge, secre- 
tary of the Great American 
Insurance Company, of New 
York, called attention to the 
fact that in the fourth edi- 
tion of the book, “Fire In- 
surance Inspection and Un- 
derwriting,” of which he and 
Walter O. Lincoln are the 
authors, on page 173 appears 
the following: “Chemical 
risks should be written cau- 
tiously as there may be many 
unknown hazards involved. 
It is difficult to devise an 
adequate classification for 
these special hazard fires be- 
cause of their rapid spread.” 

He added that chemical 
fires are probably the worst 
kind of fire the fire depart- 
ment is called upon to fight. 
Firemen never know exactly 
\what may happen and they 
are never sure what to ex- 
pect when their hose streams 
start to play on the fire. 
The explosion feature must 





always be considered. Fire- 


Home Fire & Marine 


SAN FRANCISCO, Feb. 10.— 
Shrinkage in normal pre- 
miums for the Home Fire & 
Marine Insurance Company 
during 1931 was about 12 
per cent President J. B. 
Levison reported to share- 
holders at annual meeting in 
San Francisco yesterday. 
Total premium income for 
1931 was $2,294,000 against 
$2,723,000 in 1930, the dif- 
ference was accounted for by 
large reinsurances and other 








|transactions appearing in 
1930 not included in 1931 
|total. Gross assets reported 


| were $5,860,428, policyhold- 
ers’ surplus $2,739,000, un- 
|earned premium reserve $2,- 
| 485,126. The reduction in 
| Surplus of $283,000 reflected 
| shrinkage in security values. 
|The investment income ex- 
| ceeded dividend requirements. 








Death of F. J. Devlin 


SAN FRANCISCO, Feb. 9.— 
Frank J. Devlin, manager of 
ithe Atlas Assurance Com- 
| pany, Ltd., from 1893 until 
be retired Jan. 1, 1929, died 
Saturday night at his home 
| here. 








Some time ago at Jackson-;men are taught to know 


what some of the more com- 


|monly known chemicals are 





expected to do at a fire but 
it is the rare and unknown 


chemicals that they are 
afraid of. It is important 
for firemen to know the 


|classes of chemicals that re- 


act when water is applied 
and on pages 1107 to 1111 of 
this same book a complete 
treatise on the subject is 
given. He said: “We know 
that some chemicals like cal- 
cium carbide when wetted 
with water releases acety- 
lene gas. Potassium burns 
and explodes spontaneously 
on contact with water and 
again other chemicals like 
chlorides and certain nitrates 
generate oxygen in the pres- 
ence of fire. It takes large 
amounts of water to bring 
the temperature of their 
burning below the ignition 
point. To the insurance man 
the most important feature 
in the burning of chemical 
risks is the excessive amount 
of smoke which generally ac- 
companies a chemical fire and 
which may thoroughly cloud 
the neighborhood and delay 
the efforts of the fire depart- 
ment.” 
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Moody’s Manual 


of Investments 





First of Five Annual Vol- 
umes off the Press 





“Moody’s Government and 
Municipal Service Manual, 
1932” has been received. It 
is the first of the five vol- 
umes published each year by 
Moody’s_ Investor Service. 
The other volumes will be 
published in the following or- 
der, “Bank and Finance” in 
April, “Industrials” in June, 
“Public Utility” in July and 
“Railroads” in August. 

The reviewer of such a 
work unless he had pages of 
space at hand, can do little 
more than mention a very 
few of the main features 
contained in its more than 
2500 pages. The publishers 
are entirely justified in term- 
ing the Government and Mu- 
nicipal Manual the one au- 
thoritative source of infor- 
mation available to bankers 
and investors on public fi- 
nance, both American and 
foreign. The present volume, 
in addition to the sections 
covering financial statistics 
and outstanding debts of the 
world, contains features deal- 
ing with world debts, world 
trade, etc., rating classifica- 
tion of foreign dollar bonds; 
callable and noncallable 
bonds; bond defaults, quota- 
tion ranges, covering a five- 
year period of external for- 
eign government bonds listed 
on the stock exchanges of 
the world and a ten-year tab- 
ulation of foreign exchange 
fluctuations for all important 
countries. Every State is 
given a separate statement 
and full statements are given 
of all counties, cities, towns, 
school districts and other 
subdivisions covering the en- 
tire Nation. John Sherman 
Porter is the editor-in-chief. 


Joint Luncheon 


A joint luncheon was held 
by the Automobile Claims 
Association and the Auto- 
mobile Underwriters Club 
Tuesday noon in New York. 
Walton Griffith, manager of 
the automobile department 
of the America Fore Group, 
presided. H. P. Stewart 
of the General Motors Cor- 
poration spoke. Moving pic- 





tures were shown. 
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The Real Value of 
GUARDIAN’S 
PARTICIPATING 
POLICY 


appeals to him more and more. 


We allow 10% off Manual, and 


deduct it from first premium. 
Write for ag Plan. 


GUARDIARWICASUALTY 
COMPANY 


Owen B. Augspurger, President 


Home Office: Buffalo, N. Y. 








FOURTH EDITION 


Thoroughly Revised, Improved and 
Greatly Enlarged 


Fire Insurance Inspection 


and Underwriting 
By Dominge and Lincoln 


Members of National Fire Protection Assn. 


Over 5500 different subjects treated 
Numerous illustrations 


1150 pages of timely information—knowledge which may 
make profit or prevent loss. A book which no fire under- 
writer can afford to be without. 


A Complete Text and Reference Book 


for All Insurance Men, comprising 


Processes. and Materials Used in Manufacturing and Mer- 
cantile Establishments—Chemicals and Fire Hazards De- 
scribed—Causes and Lessons Learned in Prominent Fires— 
Effect of Fire, Smoke and Water on Contents—Dangerous 
Subjects Under Trade Names—Definitions of Insurance 
Words and Phrases—Descriptions of Various Forms of In- 
surance—Standard Policy Thoroughly Explained—Alphabeti- 
cally Arranged and Well Cross-indexed. 


PRICES: 
Per Copy (regular edition) $6.50 





Edition de luxe, real flexible leather, gilt edges, thumb 
indexed, $10 


THE SPECTATOR COMPANY 
Division of United Business Publishers, Inc. 
243 West 39th Street 


NEW YORK 
CHICAGO BOSTON NEW ORLEANS 



































CHRISTMAS SPIRIT 














Giving 
THE SPIRIT of Chrismas is that of giving and 
the greatest gift is that of service to mankind. 


THE INSURANCE AGENT by nature of his 
profession is better able to serve mankind than 
many others, and this Company is glad to give 
to it’s agents at all times such co-operation that 
they may render a bigger and better service. 


Independence Indemnity Company 
Commonwealth Division 
Philadelphia 





B MORACE SHALE, Presidem 








for progressive agents... 





Life The Spirit 
Underwriting of Life 
Efficiency Underwriting 
by Welter Claf by Walter Claf 
Repeatedly described as In this book, a sequel 
the best beginners text to Life Underwriting 
available on life insur- Efficiency, the author em- 
ance salesmanship. Nu- pDhasizes the importance 
merous subtle ways of at- of physical appearance 
tracting the prospects at- and mental attitude. This 
tention and beguiling book is not only highly 
methods of approach are inspirational to both the 
outlined, followed by new and the experienced 
many ingenious closing salesman but also offers 
suggestions. Selling ade- Many new and effective 
quate coverage is stressed sales methods. One Gi n- 
with definite examples to eral Agent says it is “the 
show how the salesman best sales book for both 
may lead the prospect to new and old men I have 
discover the extent of his read in my 26 years in the 
own needs. business.” 
Price $1.00 Price $1.00 
12 copies, $10: 12 copies, $10: 
25 copies, $20. 25 copies, $20. 








C. L. U. DEGREE QUESTIONS & ANSWERS 


Copies of complete set of questions and iy 
answers to the June, 1931, C. L. U. Price $1.00 
Degree examination. 12 copies, $10. 





ORDER TODAY FROM 


THE INSURANCE FIELD 
P. O. Box 617 
LOUISVILLE, - KENTUCKY 
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Liquidation of First 
Russian Ins. Co. 


Third Report Filed by Supt. 
Van Schaick in County 
Court 


The third report audit. and 
petition, dated Jan. 30, 1932, 
hes been filed in the office of 
the New York County Clerk 
by Superintendent of Insur- 
ance George S. Van Schaick 
as liquidator of the United 
States Branch of the First 


Russian Insurance Company, | 


which was established in 
1827 and which, in 1907, es- 
tablished a United States 
Branch pursuant to the In- 
surance Law of the State of 
New York. The report shows 
that the assets taken over by 


the liquidator on Aug. 8, 
1925, amounted to $1,233,- 
275.49. Additional assets, 


recoveries and income re- 
ceived by the liquidator from 
Aug. 8, 1925, to June 
1931, amounted to $332,181.- 
70. The total disbursements 
during the entire period of 
liquidation for all purposes 
amounted to $172,235.97, of 
which $66,735.59 was dis- 
bursed for expenses of liqui- 
dation. Under the manage- 
ment of the Superintendent 
of Insurance during the pe- 
riod of liquidation the assets 
in his possession increased in 
the sum of $175,235.97 over 
and above all expenses of 
liquidation and disbursements 
for domestic claims paid with 
interest, and taxes. 


16, | 


| Fire Underwriters. 


Special Lectures by 
Ins. Society of N. Y. 


First, on Production Costs, 
Friday, Feb. 19 





George E. Hayes, presi- 
dent of the Insurance Society 
of New York, has announced 
three special lectures to be 
given in the Great Hall of 
the Chamber of Commerce of 
the State of New York at 
Liberty Street at 12.30 
o’clock, p. m., on Feb. 19, 26 
and March 4, The first will 
|be by William Quaid, execu- 


65 


tive vice-president of the 
Southern Fire Insurance 
Company of New York, on 
|“Production Cost in the 


Manufacturing of Fire In- 
surance.” On Feb. 25 Hugh 
| i. Wolfenden, consulting 
jactuary, Toronto, 
will lecture on “Social Insur- 
ance,” and on March 4 
|George H. Phillips, under- 
writing credit manager of 
| the New York Board of Fire 
Underwriters, will lecture on 
“Underwriting from a Credit 
|Standpoint.” The 
on special lectures is 
|composed of James D. Craig, 
|actuary, the 
|Life Insurance Company, 
| Clarence W. Hobbs, special 
| representative, 


tee 


Convention of Insurance 
|Commissioners, and Wilbur 
ip ‘ 

|E. Mallalieu, general man- 
ager, the National Board of 


Ontario, | 


commit- 


Metropolitan | 


National | 


F. B. McBride Manager of 
Atlantic Marine Dept. 
Frederick B. McBride has 
been appointed manager of 
the Atlantic Marine Depart- 
ment of the Fireman’s Fund 
group of fire and casualty 
companies with offices at 116 





| John Street, New York City. 





Mr. McBride is appointed to 
| succeed George Jordan, who 
has been elected: to the office 
|of marine secretary and will 
return to the head office in 
San Francisco to assume his 
new duties as soon as busi- 
ness convenience will permit. 
Mr. McBride will have super- 
vision of the marine and in- 
land marine. operations of 
the Fireman’s Fund, Home 
Fire & Marine and Occi- 
dental 
in the 
Canada east 
Mountains. 


United States and 
of the Rocky 


Opens. Cleveland Branch 
Service Office 
The Inland Marine De- 
partment of the Royal-Liver- 
pool Groups announces the 


Insurance Companies | 








opening last Monday, of a/| 


Branch Service Office at No. 
1114 Williamson Building, 
Cleveland, Ohio, to service 
Ohio and Southern Michigan. 


This office is under the su- | 


| pervision of Don L. Tullis. 





General Brokers’ Monthly 
Meeting 

| The monthly meeting of 

| the General Brokers’ Associ- 


j}ation of the Metropolitan 
| District was held in the 

banquet room at Miiller’s 
| Restaurant, 115 Nassau 


33 


Unemployment in 
the Printing Trade 


How N. Y. Typographical 
Union No. 6 Has 
Met It 





Austin Hewson, president 
of the New York Typograph- 
ical Union No. 6 has recently 
sent out a review of the way 
in which this union has 
helped in alleviating the ef- 
fects of unemployment on its 
membership. In the eighteen 
months from July, 1930, to 
December, 1931, the union, 
which is composed of 11,000 
members, has donated $2,- 
276,000 for its unemployed. 
It is expected that by March 
31 of this year the disburse- 
ments made by the union to 
relieve its unemployed mem- 
bers will aggregate $3,000,- 
000. Typographical Union No. 
6 was established 81 years 
ago with Horace Greeley as 
its first president. At the 
present time relief is being 
given to 1400 totally unem- 
ployed printers at the rate of 
$18 weekly for members of 
four or more years’ standing, 
and this rate is scaled down 
for members with shorter af- 


| filiation. 





Street, New York City, last 
evening. Professor Law- 
rence W. Rogers, professor 
of sales psychology of the 
City College of New York 
spoke on “Increased Profits 
in the General Insurance 
Brokerage Business.” 








NEW YORK 





CHICAGO 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
and in the Pacific Coast-Rocky Mountain Field OCCIDENTAL INDEMNITY COMPANY 


SAN FRANCISCO 


hireMan’s FUND Insurance Company has the vigor and experience of | 
sixty-eight years. The other companies of the group share the tested | 
strength and uphold the traditions of this western pioneer. 


Fire- Marine - Automobile + Casualty - Fidelity « Surety 


FIREMAN’S FUND INDEMNITY COMPANY 
OCCIDENTAL INSURANCE COMPANY 


BOSTON 


ATLANTA 
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University Committee Urges 


. New Auto Insurance Plan 


Recommend Form of Compulsory Insurance Based on 
Workmen’s Compensation Acts After Two Years’ 
Study of Accident Problem 





Calling for a form of compulsory automobile 
insurance based on the workmen’s compensation in- 
surance acts now in force in New York and Massa- 
chusetts, a committee supported by the Columbia 
University Council for Research in the Social Sci- 
ences has completed a twenty-two months’ study of 
the automobile accident compensation situation. 


The committee which in- 
vestigated conditions in ten 
of the principal cities and 
towns of six states was com- 
posed of men of national 
prominence who consulted 
with motor vehicle commis- 
sioners, insurance companies 
and bureaus throughout the 
country. 

Among the more illustrious 
names in the committee ros- 
ter were Ogden L. Mills of 
New York, newly appointed 
Secretary of the Treasury, 
Judge Bernard L. Shientag 
of New York, Dean Charles 
E. Clark of the Yale Law 
School, and Arthur A. Bal- 
lantine. Shippen Lewis of 
Philadelphia is director of the 
committee. 

Briefly, the committee en- 
courages the passing of an 
antomobile law which will es- 
tablish a motor vehicle own- 
er’s liability in an automobile 
accident without regard to 
fault or negligence in oper- 
ation. This principle, the 
committee reports, is already 
in operation in Sweden, Den- 
mark and Finland and in 
France as regards 
trians’ accidents. 

; According to the report, 

e general purpose of the 


pedes- | 
| tered 








compensation plan is to im- | 


pose on- the owners of motor 
vehicles a limited 
Without regard to fault, for 
personal injury or death 


| surance requirement. 
liability, | 


| 


caused by the operation of | 


their motor vehicles. The 
liability to pay rests primar- 
ily on the owner of the mo- 
tor vehicle and the plan pro- 
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Sunstroke Victim Entitled 
to Compensation 


A sunstroke is an acci- 
dental injury and as such 
the victim is entitled to 
workmen’s compensation 
insurance according to a 
recent ruling of an 
Alabama circuit court at 
Montgomery. The de- 
fendant suffered a stroke 
while in line of duty for 
his employer a_ roofing 
company. 











vides security for this liabil- 
ity by requiring every regis- 
tered motor vehicle to be 
covered by compensation in- 
surance.” 

“The owner of any motor 
vehicle which causes injury 
or death must pay compensa- 
tion if the motor vehicle at 
the time of the accident was 
driven by him or by another 
with his consent. This gives 
a remedy in every case ex- 
cept those in which the motor 
vehicle has been operated 
without the owner’s consent 
or cannot be identified. If 
the motor vehicle is regis- 


although there is no practi- 
cal way of enforcing the in- 


if the owner of an out-of- 
state car carries insurance 
against compensation liabil- 
ity, the injured person will 
be protected, while if he car- 
ries no such insurance, the 
injured person will stand ex- 
(Concluded on page 41) 


in another State, the | 
| owner’s liability is the same, | 


Hence, | 


Reelected by Board 








Rolland R. Rasquin 


| R. R. Rasquin Again 
Heads Consolidated 


| A. B. Samuels Chosen Exec- 
utive Vice-President; 
Others Reelected 


Rolland R. Rasquin was re- 
| elected president of the Con- 
| solidated Indemnity and In- 
| surance Company at the an- 
| nual meeting of the board of 
| directors, Jan. 27. 
| A. Bertram Samuels, gen- 
| eral counsel, was elected ex- 
|ecutive vice-president at the 
|} same meeting The board also 
appointed Lawrence Mala- 
| wista, New York, a_vice- 
president and reelected 

|George A. Jackson, Joseph 
B. Levins James W. Brush- 
wood, H. G. Meigs and Hen- 
ry E. Papenberg, vice-presi- 
dents. W. F. Marquardt was 
elected comptroller and Ar- 
thur H. Hayum, secretary. 
John F. Whelehan and W. 
Ray Thomas were appointed 
assistant secretaries. 








To Liquidate 


SAN FRANCISCO, Feb. 8.— 
The Federal Land Value In- 
surance Company of San 
Francisco, a Nevada corpo- 
| ration has been placed in the 
hands of Insurance Commis- 
| sioner E. Forrest Mitchell as 
receiver. The company’s 
capital was shrunk as a re- 
sult of market conditions be- 
| low that required to operate. 


‘Van Schaick Speaks 
in Pittsburgh 


Insurance Club Hears New 
Yorker on Trust Nature 
of Insurance 





PirrsBuRGH, Pa., Feb. 9 
(Special). — Discussing the 
fiduciary character of insur- 
ance, George S. Van Schaick, 
New York superintendent of 
insurance, spoke before the 
Insurance Club of Pittsburgh 
at its annual dinner Monday 
night. 

Mr. Van Schaick declared 
the belief that because the 
contract of insurance gave 
rise to a relationship of trust 
and confidence, State super- 
vision was necessary. Any 
conflict of viewpoint which 
may exist as to the problem 
of more or less supervision 
of insurance must be based 
on this premise, Mr. Van 
Schaick said. 

“It is significant to note 
that the modern attitude of 
companies toward  super- 
vision has been tempered by 
a realization that while State 
action is in the public inter- 
est the interest of the public 
does not conflict with the 
legitimate interest of others. 
The public has rights, the 
companies have rights, the 
agents and brokers have 
rights. Justice to one does 
not and should not involve in- 
justice to another.” 


Mr. Van Schaick pointed 
out that the failure of an in- 
surance company might be a 
greater tragedy than the fail- 
ure of a bank because of the 
fact that in workmen’s com- 
pensation lines failure would 
men complete loss of means 
of existence to victims of in- 
dustrial accidents. 


“It should not be under- 
stood that the fiduciary char- 
acter of insurance requires 
the substitution of State man- 
agement for individual man- 
agement. The early idea that 
the State was unconcerned in 
management is exploded. The 
protection of policyholders re- 


(Concluded on page 39) 
Casualty, Surety, Etc. 
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Whe Thartk Ven 
By fa Hong 


HIS being a presidential year the 
heavyweight boxers stand a chance 
of making a little more than the coffee 
and cakes they have been living on 


for the past few years. Politics and 
prize fights have a curious bond of 
relationship, and that is probably be- 
cause an election year is an open sea- 
son for free passes. At the present 
time is my fervent hope that various 
punch drunk politicians will be pre- 


vented from entering the wrong ring. 
¥* * id 


LREADY Herr Max Schmeling and 
his troupe are casting about to 

find some American contender who has 
not died of superannuation, dementia 
praecox or  arterio-sclerosis. Herr 
Schmeling, to whom the depression is 
just another set-up, has announced his 
intention of cleaning up a frigid mil- 
lion this year. If and when he does 
that he will probably be able to pay 
off Germany’s mortgage, buy the 
United Kingdom, Wall Street, the Em- 
pire State Building, and four dozen 
hair shirts which are now in the peak 
of fashion with our best business-men. 
Then he can return to his nice hobby 
of playing practical jokes on his 


friends. 
- ¥* * 


LL these prospects are predicated 
upon the belief that the boxers 
and wrestlers will be able to keep 
Madison Square Garden and other 
pugilistic arenas out of the clutches 
of the friends of music. Ignace Pade- 
rewski played a concert in the Garden 
the other night for the benefit of unem- 
ployed musicians and the house was 
enough to make James Joy Johnston 
gnash his teeth in envy. It took a huge 
cordon of coppers several breathless 
hours to usher the bewildered fight 
fans safely in and out. A lady who 
stood next to me demanded, “What? 
All these people want to hear one man 
play the piano?” “Yes, m’am,” said 
the courteous attendant, “He’s leadin’ 
contender for the pianna champeen- 
ship of the world.” 
o.¢@-2@ 
UT this isn’t the only problem the 
leather pushers must face. The 
fans are bored with the tame sport of 
modified murder and are turning to 
more innocuous fields, such as tennis, 
golf, and badminton. And water polo 
has it all over a prize fight for sheer 
mayhem, anyway. A friend, who seeks 
intercollegiate laurels in the latter 
sport, writes: “Had a tame game to- 
day, only put three fellows in the in- 
firmary and busted four eardrums. I 





Vhs International 
Claim Association has selected the 
Greenbrier Hotel, White Sulphur 
Springs, W. Va., as its convention 








1932. 


headquarters for This an- 
nouncement was made by Thomas F. 
Hickey, chairman of the executive 
committee of the association and su- 
perintendent of claims for the Metro- 
politan Life Insurance Company, ac- 
cident and health division. The meet- 
ing will be held Sept. 12, 13 and 14. 
Harlan S. Don Carlos of the Trav- 
elers is president. 


oe a * 


John McGinley, 
general manager, casualty lines, of the 
Travelers in Greater New York, was 
guest of honor at a dinner last Thurs- 
day evening at the Waldorf-Astoria, 
in recognition of his completion of 25 
years in the company’s service. 

Seventy business associates of Mr. 
McGinley, including prominent ex- 
ecutives from the Travelers’ home of- 
fice in Hartford, and heads of vari- 
ous departments in Travelers branch 
offices at 55 John Street, 42nd Street, 
Brooklyn, the Bronx and Yonkers, 
attended the dinner. 

L. Edmund Zacher, president of 
the Travelers, headed the list of 
speakers, which included Vice-Presi- 
dent Giddings and John E. Gossett, 
manager, compensation and liability 
department, 55 John Street. Among 
those present from Hartford were 
Vice-Presidents James L. Howard, B. 
D. Flynn, R. J. Sullivan and James 
H. Coburn, Comptroller C. D. Rarey, 
Secretaries J. W. Randall and F. S. 





need more sleep.” 


Casualty, Surety, Etc. 


Garrison, Superintendents of Agen- 








PEOPLE anp 
PROBLEMS 


IN CASUALTY INSURANCE 


cies, T. W. Smith and A. D. Spring, 

Mr. McGinley, one of the most 
popular and able executives in the 
casualty field, has been general man- 
ager of the Travelers in New York 
for the past eight years. Prior to that 
and after local agent, 
special agent and manager of the 
Travelers at various places, he was 
for sixteen years assistant superinten- 
dent of agencies and chief lieutenant 
of Major H. A. Giddings at the home 
office of the Travelers. Mr. McGinley 
is one of the best known casualty ex- 


service as 





ecutives in the country and one of the 
dominant personalities in the gasualty 
insurance business. 


* * * 


Fred H. Doenges, 


manager in St. Louis for the Fidel- 
ity & Deposit Company of Maryland, 
was elected president of the Surety 
Underwriters Association of St. 
Louis recently. 

Other officers are: Vice-president, 
Alan Hoblitzell, manager U. S. F. 
& G., and secretary. Walter Cachritz 
of the Charles L. Crane Agency, 
general agents for the Union Im 
demnity Company. Members of the 
executive committee: Frank Mead, 
manager Aetna Casualty Co.; R. L 


Edgar, manager National Surety 
Company; J. C. Andrix, manage 
Indemnity Company of North 


America; Mark Crawley, F. D: 
Hirschberg & Company, general 
agents for ‘the Globe Indemnity Co, 
and C. P. Daniel, Daniel & Henty 
Agency, general agents for the New 
Amsterdam Casualty Co. 
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Legislature Gets 


Host of Bills 


Senator Wheatley Intro- 
duces Variety of Meas- 
ures on Corporate Law 





ALBANY, Feb. 3.—Proposed | 


amendments to the insurance 
law, just prepared by the 
Superintendent of Insurance, 
have been offered in the leg- 
islature by Senator Leon F. 
Wheatley, chairman of the 
Senate Committee on Insur- 
ance. They provide, in brief, 
as follows: 

Amending Section 9, gen- 
eral corporation law, by pro- 
hibiting the use of the word 
“endowment” in the name of 
a corporation hereafter or- 
ganized except a money cor- 
poration. 

Amending Section 100, 
general corporation law, rel- 
ative to the application of the 
article to the voluntary dis- 
solution of a 
formed under the insurance 
law. 

Amending 


Section 1475, 


Civil Practice Act, by pro-| 
viding that the fact that} 


the insurance superintendent 
shall have obtained a judg- 


ment of less than $50 against | 


the defendant, does not en- 
title defendant to costs. 

Adding new Section 70-a, 
banking law, providing that 
on the liquidation of a State 
bank, savings bank or trust 
company, deposits made by 
the insurance superintendent 
shall have priority of pay- 
ment on equality with any 
other priority. 

Amending Subdivision 1, 
Section 129, insurance law, 
relative to consolidating fire 
or marine corporations, by 
striking out the provision 
that the continuation of a 
charter shall be for the time 
therein specified, not exceed- 
ing the longest unexpired 
term of the charter of one of 
the merging corporations. 

Amending Section 168, in- 
surance law, by making Sec- 
tion 109 specifically applic- 
able to a corporation formed 
for the purposes specified in 
Section 162. 


Amending Subdivision 65, | 


Section 150, insurance law, 
by providing for the perpet- 
ual duration of every marine 
Mmsurance corporation, whose 
existence now is limited to 
thirty years, or the time 
specified in its charter. 
Amending Section 110, in- 
surance law, by permitting 
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Sees New Field for 
Sidewalk Bonds 





Inadequately Protected 
Under Present System 





CHICAGO, ILL., Feb. 8.—A 
novel but important field for 
development of public liabil- 
ity premiums was recom- 
mended here last week by 


| 
| 


| 


_E. J. Halleman Says Owners | 


Edward J. Halleman of the | 


Globe Indemnity Company in 
an address before the Casu- 
alty Field Club of Illinois. 


Mr. Halleman_ declared | 
that under the city ordi- | 
nances a property owner 


must first obtain permission 
from the city to construct 
and maintain an opening in 
a sidewalk such as a coal 
chute, or elevator opening, 
and that he then must give 
the city a bond holding it 
harmless against damage 
claims. 





indict N. J. Fraud Ring 


Sixteen members of an 
alleged automobile acci- 
dent ring were indicted 
last week by the Passaic 
County Grand Jury in 
Paterson, N. J. They were 
arrested a few weeks ago 
and charged with plotting 
to defraud insurance com- 
panies. One_ indictment 
charges conspiracy to de- 
fraud the General Indem- 
nity Company of America 
of $6,000, another the 
American Surety Com- 
pany of New York of $10,- 
000 and a third, The Fi- 
delity and Casualty Com- 
pany of New York of an 
unstated amount. 











F. D. Newland Made N. Y. 
Casualty General Agent 


Fred D. Newland has been 
appointed general agent for 


| the New York Casualty Com- 


Carrying the matter fur- | 


ther he pointed out that 


even when a property owner | 


has general public liability 
insurance, he would not be 
wholly protected in the event 
of a judgment obtained 
against the property owner 
and the city jointly, because 
the city would call on the 
surety company to pay its 
share of the judgment and 
the company then would call 
upon the property owner for 
indemnification. 

Mr. Halleman_ suggested 
an endorsement to bridge the 
gap between the surety bond 
and the general liability pol- 
icy which would call for the 
payment of adequate pre- 
mium for the insurance haz- 
ard and thus relieve the 
property owner from all lia- 
bility, because this in effect 


would convert the surety 
bond into an insurance con- 
tract but the companies 


would get the right premium 
for the risk. 








insurance against loss or 


| damage to property caused 


by smoke and smudge, or re- 
the mainten- 
ance and use of automobiles. 


Amending Section 130, in- | 


surance law, in relation to 


guaranty and special reserve | 


funds of fire insurance com- 
panies, specifying that any 
dividend paid contrary to the 


provisions of the section shall | 


subject directors voting in 


lagents of 





| 


its favor to joint and sev-| 


eral liability to creditors to 
(Concluded on page 39) 


| the 


pany, with offices in the 
Stock Exchange Building, 
Buffalo, N. Y. Mr. Newland 
was formerly superintendent 
of agencies for the John P. 
Hancock Company, general 
the Southern 
Surety Company. 


Asks Accounting of 
Federal Auto Ass’n 





Missouri Receiver Demands 
Citation Against Former 
District Agent 





Rodowe H. Abeken, Mis- 
souri received for the defunct 
Federal Automobile Insur- 
ance Association of Indian- 
apolis, a reciprocal concern 
that failed a few years ago, 
on Feb. 1 filed a motion in 
the St. Louis Circuit Court 
asking for a citation against 
William H. Schmitt, who was 
formerly the reciprocal’s dis- 
trict agent in Missouri. 

In his petition Abeken 
asked that the court direct 
Schmitt to appear and ex- 
plain why $33,609 in premi- 
ums alleged to be due the 
reciprocal concern had not 
been turned over to the re- 
ceiver since Abeken’s ap- 
pointment in 1928. It is al- 
leged this sum represented 
money collected by agents 
prior to receivership. 

Schmitt has asserted there 
is no basis for the citation. 
He stated that he had ac- 
counted in full for all of his 
collections immediately after 
receivership was de- 


| clared. 





Revise Surety 
Production Rules 





Depository Bond Com- 
missions Cut; General 


Agents Limited in N. Y. 





Changes in the rules estab- 
lished by the Conference on 
Acquisition and Field Super- 
vision for fidelity and surety 
insurance were made at a 
meeting of the Conference in 
the offices of the National 


Bureau of Casualty and 
Surety Underwriters last 
Friday. 


Chief among the revisions 
was the decision to limit the 
number of general agents in 
New York State outside New 
York City to six and the 
number of district agents to 
five. 

It was also decided to re- 
duce depository bond commis- 
sions from the present rate 
of 30 and 20 per cent to 20 
and 15 per cent. This re- 
vision will go into effect 
April 1. 

In the past, eleven general 
agents and the same number 
of district agents have been 
allowed the companies in the 
State outside New York City. 
Older companies working un- 
der a system of “automatic 
relief” were permitted twen- 
ty-four additional district 
agents. These rules were 
adopted in order to prevent 
the destruction of long-estab- 
lished agency plants. 

Several resolutions to 
strengthen and assure the 
enforcement of the new rules 
were adopted at the meet- 
ing. The member companies 
resolved to file pledges with 
Superintendent Van Schaick 
on the limitations estab- 
lished. 

James A. Beha, chairman 
of the Conference appointed 
a committeee to confer with 
the Towner Rating Bureau 
and with agents’ representa- 
tives on the production costs 
of construction and comple- 
tion bonds. The special com- 
mittee of twelve was in- 
structed to continue its work 
with a view toward studying 
the acquisition cost situation 
in the rest of the country. 

It was reported at the Na- 
tional Bureau that the execu- 
tives present at the Confer- 
ence were highly pleased 
with the action which devel- 
oped. It was thought that 
greater progress had been 
made at this one meeting 
than at any previous one. 
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1932 EDITIONS 


YOUR ORDER NOW WILL INSURE EARLY DELIVERY 


The Fire Insurance Policyholders Pocket Index 


The Handy Chart of Casualty, Surety and 


Miscellaneous 


Companies 





The Fire Insurance. Policyholders 
Pocket Index for 1932: 


(Ready in March) 


This publication reports on 950 companies. It is 
the leader of its kind in the field—has a larger 
circulation than any similar publication: 


—BECAUSE it presents a ten year financial exhibit of 
hundreds of fire insurance companies. 


—BECAUSE it presents cash capital, total assets, rein- 
surance reserve, surplus over capital and 
liabilities. 


—BECAUSE it presents income and disbursements, such 
as net premiums written, losses paid, total 
income, expenses paid and cash dividends 
paid. 


—BECAUSE it presents underwriting results such as 
underwriting income earned; losses in- 
curred, expenses incurred. 


—BECAUSE it presents various ratios. 


—BECAUSE it presents the classification of business in 
the year 1930 for fire, ocean marine, motor 
vehicle, earthquake, inland marine, tor- 
nado, hail, sprinkler leakage, riot, civil 


commotion and explosion and aircraft, and 


—FINALLY BECAUSE it presents such other useful 
information as groups of insurance com- 
panies, table of aggregates, state officials 
having authority in insurance matters and 
other useful information which makes it 
the LEADING PUBLICATION OF ITS 
KIND IN THE FIELD. 


Single copy, paper cover. $ .75 
In flexible fabrikoid cover. 1.25 


Discounts in Quantities 





The Handy Chart of Casualty, Surety and 


Miscellaneous Insurance Companies for 1932: 


(Ready in March) 


This publication reports on over 900 companies. 
The items are presented in such a way that a 
ready analysis of the yearly operations of any 
given company may be made at a glance. It 
is the only chart in the market presenting casu- 
alty and miscellaneous insurance companies’ sta- 
tistics in a manner entirely endorsed by practically 
every casualty company and statistician. Thou- 
sands of copies are used annually— 


—BECAUSE it shows a financial as well as an income 
and disbursement exhibit for a ten year 
period. 


—BECAUSE it presents ratios. 


—BECAUSE it presents.a classification of business of 
every line transacted by the companies 
shown therein over a ten year period. 


—BECAUSE it presents a table showing workmen’s com- 
pensation premiums, losses, loss reserve 
and ratios. 


—BECAUSE it presents a table showing liability premi- 
ums; losses, loss reserves, and ratios 


—BECAUSE it presents a table showing states in which 
the companies operate and 


—FINALLY BECAUSE it shows other useful informa- 
tion such as table of aggregates for both 
years 1931 and 1930, state officials having 
authority in insirance matters; a list of 
new and retired companies, short period 
tables and a table showing various casualty 
lines of insurance defined, which makes it 
the LEADING PUBLICATION OF ITS 
KIND IN THE FIELD. 


Single copy, paper cover. $ .75 
In flexible fabrikoid cover. 1.25 


Discounts in Quantities 





Agents Should Carefully Investigate the Financial Standing and Reputation 
of Management of Companies Before Accepting an Appointment—PeErcy 
H. Goopwin, Former President, National Association of Insurance Agents. 


The Fire Index and Handy Chart are admirably adapted for use of agents in this connection. 


THE SPECTATOR COMPANY, 243 West 39th St., New York 
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Host of Bills Given 


to Legislature 

(Concluded from page 37) 
the extent of dividends paid, 
forfeiture of the charter now 
being the penalty. 

Adding new Section 13-a, 
insurance law, requiring do- 
mestic corporations to main- 
tain invested capital and sur- 
plus within the State, when 
in the form of bonds, stocks, 
or other evidences of in- 
debtedness. 

Amending Section 12, in- 
surance law, relative to fidel- 
ity and surety companies, by 
providing that no domestic 
corporation shall be author- 
ized hereafter to transact 
only the kind of insurance 
prescribed in Subdivision 4 
Section 70, with smaller cap- 
ital stock than $500,000 fully 
paid in, in cash, and making 
other provisions. 

Amending Section 88, in- 
surance law, by providing 
that, after premiums have 
been paid for five full years 
on an industrial insurance 
policy, issued on or after Jan. 
1, 1933, the owner, in case of 
default in paying subsequent 
premiums, may elect to sur- 
render the policy and receive 
value in cash. 








Hold Personal Contract 
“No Bet” 


A contract entered into 
between two Alabama 
farmers relative to the 
cotton production on one 
of their farms was an “in- 
surance contract” and not 
a “gambler’s bet” accord- 
ing to a decision last week 
of the supreme court of 
the State. One of the 
farmers offered to give 
the other all over 25 bales 
he raised provided he 
could be assured of at 
least this number of bales. 
The lower court held the 
contract was nothing 
more than a bet, but it 
was reversed by the high 
judiciary. 














C. H. Harbaugh’s Plans 


Dr. Charles Hamilton Har- 
baugh, author of the widely 
used book, “The Adjuster’s 
Manual,” a new edition of 
which is now being prepared 
by The Spectator Company, 
publishers, may shortly re- 
turn to insurance work if 
a suitable connection devel- 
ops. After more than 25 
years in adjusting and un- 








Sues Union Mutual Casualty 
Corp. for $500,000 


Charging misappropriation 
and waste, Superintendent 
George S. Van Schaick has 
brought suit against the of- 
ficers and directors of the 
Union Mutual Casualty Cor- 
poration for $500,000. Sixty- 
eight officers and directors 
are named in the action. The 
superintendent seeks an ac- 


counting for their alleged 
acts. 
The superintendent also 


charges that the defendants 
made loans without proper 
security and to persons un- 
worthy of credit. He also 
charged that excessive sal- 
aries were paid and funds 
were permitted to be stolen, 
and that false and inaccurate 
reports were made to conceal 
the company’s insolvency. 
Payment of commission to 
themselves in violation of the 
law was another allegation. 
Former officers of the com- 
pany were Albert. E. Sheri- 
dan, president; Charles H. 
Fingerhood, vice-president; 
Julian Funt, treasurer; 
Joshua H. Chinitz, secretary. 








derwriting work, Doctor Har- 
baugh retired to his home in 
Hayfield, Va., in 1930. 
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Van Schaick Addresses 
Pittsburgh Club 
(Concluded from page 35) 


quires responsible manage- 
ment. Wide powers of exami- 
nation into the affairs of in- 
surance companies by a su- 
perintendent or commissioner 
clearly includes the power to 
lay before the public gaze 
fraud and incompetence on 
the part of trustees and di- 
rectors. In some States it is 
a ground for liquidation of a 
company when it is found 
that by reason of manage- 
ment or otherwise that it is 
hazardous for the public or 
policyholders for a company 
to continue. Nevertheless 
the tendency is never to posi- 
tively interfere unless the in- 
terference is imperative from 
the standpoint of public in- 
terest.” 

The Superintendent also 
mentioned present problems 
of acquisition cost in the cas- 
ualty and surety field and 
stressed the necessity for ade- 
quate rates in these lines. 
He declared that because of 
present conditions it was nec- 
essary for the department to 
scrutinize every factor in 
rate making and consequent- 
ly acquisition cost must come 
under the same control as 
other factors. 








EARLY RETURNS OF CASUALTY COMPANIES 


The following figures from the statements of casualty, surety and miscellaneous insurance companies, covering the year 1931, have been 
compiled from returns made direct to THE SPECTATOR 
















































































Total | | Losses | Losses |Dividends| Dividends] Dividends 
Admitted Net Net | Net | Paid | Paid Paid to | Paid to | Paidto | Man- Total 
Assets Surplus | Premiums |Premiums| Total | (Inc. Adj.| (Inc. Adj.| Stock- Stock- | Policy- | agement t 
NAME AND LOCATION Capital Jan. 1, Jan. 1, Written | Written Income /|Expenses)|Expenses)| holders | holders | holders Expenses; ments 
Stock 1832 1932 1931 1930 1931 1931 1930 1931 1930 1931 |Paid 1931 1931 
* e : : : " . 3 5 l 3 se 16} 2,1 : 435) 1 380 787 1 $00 10,000 ’ 1238 856) 3 ‘ 
All Co Ity Co., Phila., Pa.. 1,000,000 5,188,980 720,511} 2,909,148] 3,442,817} 3,586,616} 2,166,4: 389,787 0, . . .| 1,233, 478,111 
in Aue tee Gn. St. Louis, Mo 1,000,000 9,277,391] 1,592,315] 5,882,593) 6,531,199) 6,450,779 4,825,884 4,943,175} 200,000 ,000 diye ..«| 7,205,103 
Amer. Bank's Ins. Co., Chicago, Ill... 250,000} 5,598,358} 205,035] 792,285] 1,098,748] 2,205,403] 376,381] 436,832 j 779| 454,471] 2,117,466 
Am. Far. Mu. Auto., L. Elmo, Minn... . 28,804 22,570 03 _ 11,910 6,245 5,882 ; x 13,045 
Auto. Mut. Ins. Co., Providence, R.1. 250,000 3,701,746] 2,906,665 615,226 7,900,033 95,744 94,786 335,986; 164,222 631,843 
Bus. Men's Assur. Co., Kans. City, Mo. *500,000 8,651,637] 607,411] 3,350,597] 3,666,394/°6,144,659 | 2,363,969) 2,296,956} 30,000 60,000 -| 1,112,425] *5,364,931 
Celina Mat Cas. Co. Celina, 0.” 449/320 159,382) 256,311] 193,897} 273,707) 116,091) 112,675 : .| 93,510] 209,601 
Cons. Taxpr. Mu. In. Co., Brooklyn.. 311,584 42,309 165,903} 155,948 181,036 40.673 30,163 : : ...-| 108,237 121,380 
Employer Ins. Co., Birmingham, Ala. . 100,000 239,110 30,374 115,286] 156,502 140,693} 83,869 85,975 6,000 6,000 28,547 44,056 162,472 
Factory Mut. Liab. Ins. Co., Prov.,R.I. 250,000 6,051,972] 3,191,651] 2,213,860] 2,027,573] 2,429,441 729,876] 621,854 ‘ 609,562) 274,484) 1,613,921 
Parm. Mut.Auto Ins. Co., Madison, Wis.| . . 285,557 52,146 244,664) 238,734 259,466 96,574) $43,159 65,040 201,170 
Frank th M | Auto. Ins. Co., = sees 
"Preahenmeth Mich pak : 95,641 71,105 46,595 48,793 132,613 27,548 25,725 - ° . 6,215 36,973 
Gen’! Cas. Co. of Amer., Seattle, Wash. 500,000 2,401,709 716,216] 1,419,279] 1,019,838} 1,521,520] 719,905] 461,884 : : 1,112} 547,491) 1,356,362 
Great West. Ins. Co., Des Moines, Ia 250,000 $2,001,571 125,000 719,034] 786,179 782,832 356,618 353,680 35,000 35,000 aa 85,046 773, 
a The Guar. Co.ofN.A.,Montreal, Can. b250,000 1,764,806] 1,204,971 261,262] 247,160} 482,315 85,265 58,194 ‘ ; ‘ ‘ 155,706} 383,921 
Inter. Fid. Ins. Co., J City, NJ... 300,000 1,615,528} 1,200,312 130,519} 138,423 215,503 32,363 55,096 120,000 90,000 65,076 513 
Mass. Bond. & on i on Mass. 4,000,000] 17,279,372] 4,000,000] 10,885,825/11,020,811] 11,843,574] 6,917,890] 6,279,859) 640,000} 640,000). ... .| 744,586] 12,175,329 
Mercer Casualty Co., Celina, Ohio. 350,000 1,055,291 117,415 756,433] 337,468 851,451 268,382 144,385 7,500 30,000 ae 223,396) 499, 
Metropolitan Life, New York City... io 3,590,115,654|227,270,237] 15,843,180}15,550,645) 15,845,659/10,422,379) 9,429,942)... ¥ 2,055,723} 3,520,278) 15,998,380 
Motor Indem. Assn., 8. Bend, Ind.... 328,220] 239,153} 165,882} 1 7] = 182,322] 193,716) 157,592 | 18, 221,489 
Natl. Ace. Hith. Ins. Co., Phila., Pa. 150,000 364,533 121,005 607,106} 634,528 627,141] 232,088} 228,034 6,000 12,000 388,253} 626,341 
Natl Cas Co., Detroit, Mich. ese 750,000] 2,974,528} 500,000] 2,150,815) 2,131,467] 2,312,122] 1,112,428] 1,049,178} 90,000] —_ 90,000 _ 984,509) 2,197,634 
Natl. Surety Co., New York City......| 15,000,000 41,131,761] 7,751,753] 15,900,245/18,085,158) 17,973,494 11,231,281 11,602,120} 1,050,000} 1,500,000)... . ..| 7,550,880) 20,296,844 
Northwest Cas. Co., Seattle, Wash... . 250,000 791,232 167,607 398,083; 400,688 436,665) 257 698 299,714 62,000 12,000 1,431 125,289 452, 
Old Line Life Ins. Co., Milwaukee,Wis.| 1,000,000} 17,338,439 647,086 207,700} 197,192 221,411 89,755 78,870 5,500 12,000 A yore +. 200,672 
Phila. Mut. P.G. Ins. Co., Phila., Pa....|... 6,871 5,535 2,672 3,139 2,929 ‘ 1,27 : Re ins Suma 1,631 
The Pref. Ace. Ins. Co. ofN.Y., N. Y.C. 875,000 9,757,963] 2,184,074] 5,156,184] 5,301,673) 8,281,547] 3,449,956) 3,212,011} 525,000] 516,250 617,555} 6,192,873 
Protective Indem. Co., New York City} 500,000) 1,610,369] 587,221] 310,395] 200,206) 389,224) —_76,703| 9,556) 50,000). 50,000 , 240, 
80. Aid Soe. of Virginia, Richmond, Va. . 150,000 955,836 255,291 4,042 6,198 725,163] 327,920) 382,803 26 . aos 716,817 
Tenn. Cas. Co . Chattanooga, Tenn. 58,160 79,705 12,000 14,872 21,732 = 701 * ° ‘ . 7,776 8,478 
Time Ins. Co., Milwaukee, Wisc... ... 75,000 236,861] 135,168] 423,133] 477,484) 434,443) 227,674) 218,396] 15,000) 18,750 .| 221,802) 472,062 
Union Indem. Co., New Orleans, La...| 1,000,000] 15,746,510 513,469] 15,342,333]13,556,029| 21,002,662) 9,064,291) 8,844,337]......... FEES 55 0ub¥e 5,912,373) 18,081,252 
“Includes Life Department. + Guarantee Fund. t tment expense was paid by management in 1930. § Includes Life. 


a U.S. Branch. 
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b Deposit Capital in U. 8. 


c nace 


$148,319 fron H. 


e 


d Including $142,946 from H. O. 
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New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 
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A. & J. H. STODDART, General Agents 








A PROGRESSIVE 


SURETY and CASUALTY 
COMPANY 


100 William Street - - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 











OPPORTUNITY! BRALTIMORE LIFE INSURANCE COMPANY 


Desirable Territory ae Sw General Agencies 


BALTIMORE, MD. 
WILLIAM O. MACGILL, President 


Liberal tracts. 
THE CAPITOL LIFE INSURANCE COMPANY zeistconservative Life ty Ae Sh 
Denver, Colorado ; Ordinary Life Insurance policies issued upon all 


industrial and 
attractive forms of policies. 





















. a 
Eureka Maryland Assurance Corp. Equitable Life Insurance Company 
BALTIMORE, MARYLAND Some Cilen Washington, D. C. 
Henry P. Blair, President Allen C. Clark, Secretary 
Incorporated 1882 Joseph Sanders, Vice-President Gilbert A. Clark, Actuary 
A regular OLD LINE Stock Life Insurance ATTRACTIVE OPPORTUNITIES 
Company, issuing all the STANDARD FORMS For men with clean past records, in 
of POLICIES, INDUSTRIAL and ORDI- DELAWARE, > MARYLAND, py VIRGINIA and 
NARY. Up-to-Date ORDINARY and INDUSTRIAL Policies 
Josh N. Warfield, Jr., Pres. J. Barry Mahool, Vice-Pres. For further information, write 
A. W. Mears, Sec’y A. Victor Weaver, Treas. L. H. Hannah, Manager of Agencies 














THE GUARANTY LIFE INS. CO, | | MIDLAND LIFE INSURANCE COMPANY 


KANSAS CITY, MISSOURI 
DAVENPORT, IOWA 








THE COMPANT — Heche Oh cated Cosiaess man ta ‘Raomas 
City. 
New Policy Contracts THE MANAGEMENT Practical insurance men of long experience 
Excellent Territory Open ‘RI, KANSAS, OKLAHO 
er ee THE TERRITORY = OP ORADO, TEXAS ‘The beat territory 
Representatives Wanted in the country today. 





L. J. DOUGHERTY, President and Mgr. a ee > Tr ion ee 
TE MUTUAL LIFE 


SURANCE COMPANY 
WORCESTER, MASSACHUSETTS 


E in your business 
For mi in your company 
1932 E in your agency 
2” in your ability 
F in your opportunity 
N in your future 
Cc in yourself 
INCORPORATED—1844 
EIGHTY-EIGHT YEARS OF SERVICE 
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/ FREDERICK RICHARDSON, United States Manage 

GENERAL BUILDING - 47” 2 WALNUT STS. 
PHILADELPHIA 
































To Policyholders and Their Beneficiaries 












THE SPECTATOR 
February 11, 1932 











| 


S 


E Fs 


<=“ 


of) 





ae! LL. 


sl] Le 











ws 





Why Auto Rates Were Increased 
(Concluded from page 9) 
ing automobile liability and property 


damage insurance rates. The control 
as to most of these factors lies with 
the automobile owner. He can neglect 
certain causes over which he has con- 
trol and if he does so, the rates will 
continue to go up. For an insurance 
company is only a trustee, taking the 
premiums of the many to pay the losses 
of the few. 

Will you do your part to cooperate 
with the insurance companies on the 
following points: 

“CARELESS DRIVING. Every 
automobile owner is responsible as to 
his own driving; that of any mem- 
ber of the family driving his car; and 
that of any private or commercial 
chaffeur working for him. The appall- 
ing statistics as to increasing automo- 


bile death claims conclusively prove 
that there is more and more careless 
driving. Drive more slowly and more 
carefully. Don’t permit driving after 
drinking. Discharge an employee who 
has three or more accidents within a 
short space of time. The careful man 
does not have accidents. 

“AS CLAIMANTS. Why is _ it, 
when you suspect an insurance com- 
pany is protecting the other fellow, 
that you must have the little scratch 
or the little bump taken care of? Fre- 
quently you know in your own heart 
that it was a 50-50 proposition. Then 
some of you (fortunately very few) 
allow your garage man to pad the bill 
because insurance is involved. 

“AS CITIZENS. If you serve on a 
jury look at both sides of the case pre- 
sented and use your influence to have 
a right decision and a fair verdict 
brought in. If the verdict is excessive 
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or if the decision is wrong, it will un- 
questionably affect future insurance 
rates—for the insurance company is 
merely the trustee in this matter. The 
insurance companies never have any 
quarrel with just decisions. Where 
you know that professional jurymen 
are being selected through the conniv- 
ance of ambulance chasing lawyers, it 
is up to the citizen to clean up that 
situation. The insurance companies 
cannot do that. Certain sections in 
New Jersey are so bad through ambu- 
lance chasing and an improper court 
atmosphere that certain insurance 
companies will not appoint agents, or 
accept business, in those localities. 

“Every automobile owner can help 
make the above factors favorable for 
lower automobile insurance rates. The 
following factors, tending to increase 
the rates, are also at work and you 
ought to know about them. 











Columbia Suggests New 
Auto Law 


(Concluded from page 35) 


actly as he stands now with 
an ur.insured defendant, ex- 
cept that he will have the 
right to defined benefits and 
will not have to prove negli- 
gence.” 

The committee has also 
worked out a scale of bene- 
fits along certain classifica- 
tions which they have di- 


vided as follows: earners 
with dependents, earners 
without dependents, house- 


wives, children, students, and 
unemployed persons. The 
earners would receive bene- 
fits as provided by the work- 
men’s compensation law of 
the state. 

Mr. Lewis and his com- 
mittee investigated 8849 
cases of which 861 were fa- 
tal. It found in many cases 
the injured person and his 
dependents or relatives suf- 
fered great hardship during 
his period of disability. It 
believes that a greater per- 
centage of the cars now op- 
erating on the highways pro- 
vide inadequate protection. 

The cities in which the 
committee conducted its in- 
vestigation were Boston, 
Mass.; New Haven, Conn.; 
New York City; Philadel- 
phia, Pa.; San Francisco, 
Cal.; Worcester, Mass.; Mun- 
sey, Ind.; Terre Haute, Ind., 
and also in rural Connecti- 
cut and San Mateo County, 
California. Copies of the 
300-page report may be ob- 
tained for a small charge by 
addressing the Committee To 
Study Compensation For Au- 
tomobile Accidents, Commer- 
tial Trust Building, Phila- 
delphia. 
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The Central West... 


aims to maintain agency relations dedi- 


cated to the theory that the partnership inter- 


est best promises success and, in the light of 


this conviction, intends to foster methods fun- 


damental to business satisfaction. 


+ + 


oy 


is equipped to write practically every 


character of Casualty Insurance and Bonds and 


to render individual attention to Agents in 


their problems. 
+; ; 


+ 


Capital, One Million Dollars 


Central West Casualty Co. 
131 W. Lafayette Boulevard 
DETROIT 
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AGENTS & BROKERS 


Leon Irwin & Co. 


NEW ORLEANS, LA. 
Insurance Since 1895 


Brokerage Lines Solicited 


ACTUARIES 


ee 


Established 1865 by David Parks Fackler 
EDWARD B. FACKLER WILLIAM BREIBY 


FACKLER and BREIBY 
Consulting Actuaries 


Audits Calculations Consultants 
Examinations Valuations 


25 CHURCH STREET NEW YORK 





MILES M. DAWSON & SON 
CONSULTING 
ACTUARIES 


500—Sth Ave.—at 42nd Street 
NEW YORK 


INSPECTIONS 


J. H. O'ROURKE, Jr. 
UNDER COVER AND STRAIGHT 
CLAIM INVESTIGATIONS 


NES: 
GERMANTOWN 5103 
PHILADELPHIA, PA. 


LOMBARD 1674 
DREXEL BLDG. 


ACTUARIES 
ee — 


GEORGE B. BUCK 
ACTUARY 


Specializing in Employees’ 
Benefit and Pension Funds 


150 NASSAU ST. NEW YORK 








JNO. A. COPELAND 


Consulting Actuary 


Suite 1027, Candler Bldg. 
ATLANTA, GEORGIA 





WoopwarbD, FONDILLER and RYAN 
Consultants 
Actuarial, Accounting and 
Management Problems 


90 John St. New York 


ERSTON L. MARSHALL 


Consulting Actuary 


301 Iowa Building 
DES MOINES, IOWA 





DONALD F. CAMPBELL 


Consulting Actuary 


160 Ne. LA SALLE ST. 
Telephone State 7298 
CHICAGO 





JAMES H. WASHBURN, F.A.LA. 
Censulting Actuary 
LIFE INSURANCE—Ordinary, Intermedi- 
ate, Group, Industrial and Special Classes 
WORKMEN'S COMPENSATION 
Expert Advice on Domestic, Tropical and 
Semi-Trepical Business 
2004 WEST END AVE., 
NASHVILLE, TENN. 


T. J. MCCOMB 


Consulting Actuary 
Colcord Bldg. 
Oklahoma City, Okla. 








FRANK M. SPEAKMAN 
Consulting Actuary 
Associates 


. P. Higgins 


THE BOURSE PHILADELPHIA 





J. Charles Seitz, F. A. I. A. 
Consulting 


Actuary 
Author “A System and Accounting for a Life 
Insurance Company’’ 


228 North La Salle Street, Chicago, Ill. 
Phone Franklin 6559 


ALEXANDER C. GOOD 


Consulting Actuary 


807 Paul Brown Bldg. 
St. Louis, Mo. 


and 800 Securities Bidg., Kansas City, Mo. 








Haight, Davis & Haight, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
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L. A. GLOVER & CO. 


Consulting Actuaries, Life Insurance 
Accountants, Statisticians 
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Does Your Bank Roll 
Tell Your True Age? 


Dr. Huebner Collaborates on 
Book Which Answers 
This Question 


The mirror is held up to 
one’s financial self in the 
book “Are You As Old 
Financially As in Years? 
Make Sure” published by the 
American Provident Society, 
51 Madison Avenue, New 
York. It is written by 
Charles Mills de Forest, 
managing director of the So- 
ciety, an association for eco- 
nomic education, in collabo- 
ration with Dr. S. S. Hueb- 
ner, professor of Insurance 
and Finance of the Univer- 
sity of Pennsylvania. 

The book’s Reserve Sched- 
ules show the reader at once 
his economic age, perhaps 
reflecting an infantile finan- 
cial face when an ordinary 
looking glass discloses the 
crowfeet of advancing years. 

The book brings out in 
high relief both the protec- 
tive and the _ investment 
phase of life insurance, 
which is probably the only 
way ninety-nine men out of 
a hundred can “make sure” 
of adequate reserve for their 
families at all times. It 
sells for 50 cents a copy— 
67 cents with cloth binding— 
postpaid. 


Continental Assurance 
(Concluded from page 23) 


United States Government 
obligations totalling $337,- 
384; accrued interest, $309,- 
263; stocks amounting to 
$56,106, and other assets 
valued at $85,795. 

All the above values are 
those officially adopted by the 
National Convention of In- 
surance Commissioners ex- 
cept for the bonds which are 
on an amortized basis. 

Of the liabilities, the com- 
pany lists policy reserves at 
$12,624,029; reserves for 
pending claims, $526,953; a 
contingent reserve of $230,- 
000; miscellaneous liabilities 
of $163,204, and an item for 
premiums paid in advance, 
$35,615. 

Aside from the reserves 
above noted, the company 
shows a surplus of $2,279,- 
658. Its capital is $1,000,- 
000. ‘The insurance in force, 
on a paid-for basis of the 
Continental Assurance Com- 
pany as of Dec. 31, 1931, 
amounted to $151,929,722. 
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